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FIGURES FOR THE MONTH 





INDEX OF TEXAS BUSINESS ACTIVITY (1935-39=100)*........ 


Index of department and apparel store sales (10) 
Index of miscellaneous freight carloadings in Southwestern District (20)_...___-_—= 
Index of crude oil runs to stills (5) ayes 
Index of electric power consumption (15) ain 
Index of employment (25) oe 
Index of pay rolls (25) -. aes 
TRADE 
Retail sales, total 
Durable goods stores. 
Nondurable goods stores 
Ratio of credit sales to net sales in department and apparel stores____________ 
Ratio of collections to outstandings in department and apparel stu: 2es_______._- 
Advertising linage in 35 newspapers__. 
Postal receipts in 59 cities +A eee eae 
PRODUCTION 
Industrial electric power consumpticu for 10 companies (thousands of kilowatt hours) 
Man-hours worked in 453 manufacturing establishments (thousands) - 2a 
Crude oil runs to stills (42-gallon barrels) = 
Gasoline stocks at refineries (thousands of barrels) 
Fuel oil stocks at refineries (thousands of barrels) __-__-»_-_-»-»_>__ 
Cotton consumption (running bales) Re ler Bates aa 
Cotton linters consumed (running bales) — 
Manufacture of dairy products (1,000 Ibs. milk ¢ equivalent)... 
Construction contracts awarded Sart Sees 
Construction contracts awarded for residential building _ 
Building permits issued in 42 cities 
Number of loans made by savings and loan associations___ 
Amount of loans made by savings and loan associations 
Telephones in service in 40 cities (end of month) Eee oe we ore 
Crude petroleum production (daily average in barrels) ____-»____»____ 
AGRICULTURE 
Farm cash income pe 
Shipments of livestock (carloads) a ae 
Rail shipments of fruits and vegetables (carloads) eee 
Rail shipments of poultry (carloads) Se ie 
Rail shipments of eggs (shell equivalent i in carloads) _____ 
Interstate receipts of eggs at Texas stations (shell equivalent ir in carloads) _. 
FINANCE 
Loans, reporting member banks in Dallas District (thousands)... : 
Loans and investments, reporting member banks in Dallas District (thousands) 
Demand deposits adjusted, reporting member banks in Dallas District (thousands) 
Bank debits in 20 cities (thousands) va 
ee ES ee ee 
Ordinary life insurance sales (thoussnds)__._>__ =» 
Business failures Deedes ee in ees erent To ate 
TRANSPORTATION 
Revenue freight loaded in Southwestern District (carloads) 
Export and coastal cars unloaded at Texas ports (carloads). 
Miscellaneous freight carloadings in Southwestern District (carloads) _. 
Air express shipments (number) 
LABOR 
Total nonagricultural employment 
Manufacturing employment ee 
Nonmanufacturing employment SRE A een eee 
Nonagricultural civilian labor force in 17 labor market areas. eA ee 
Unemployment in 17 labor market areas ee Re eet 
Placements in employment in 17 labor market areas — —______-_______. 
GOVERNMENT 
Revenue receipts of State Comptroller beat Sine es 
Federal internal revenue collections. pa ae he 
PRICES 
Index of consumers’ prices in Houston (1935-39 = 100) ____-_-» EEE 
Index of food prices in Houston (1935-39 = 100)...» 






















































































May 
1949 
216.2 
323.3 
129.8 
156.7 
332.4 
127.1 
273.5 


$423,436,000 
$164,974,000 
$258,462,000 
63.6 

50.3 
8,119,041 

$ 3,538,777 


77,595,370 
45,371,179 
28,546,306 
1,893 
6,889,894 
1,088,887 
1,884,600 


aA ARAL 


BP 


85,927,000 
7,944 
8,934 

6 


180 
28 


1,036,000 
2,229,000 
1,904,000 
3,348,896 
321 
72,417 

14 


PFPRH 


249,589 
22,127 
157,548 
22,985 


1,775,400 
332,000 
1,443,400 
1,389,265 
68,265 
26,407 


184 


50,163, 
8,672 


$ 50,16: 
$ 82,54 
170.6 
211.3 


April 
1949 

219.3 
359.1 
128.6 
160.1 
338.1 
127.9 
267.9 


$425,961,000 
$156,822,000 
$269,139,000 
61.5 

50.7 
37,982,923 

$ 3,645,311 


268,998 
2,830 
44,285,652 
23,312 
21,581 
10,748 

2,519 

68,021 

$ 61,882,085 
$ 22,559,665 
$ 31,668,308 
1,855 

$ 6,658,028 
1,080,537 
1,911,300 


$ .68,176,000 
8,428 

3,803 

5 


185 
18 


1,054,000 
2,218,000 
1,904,000 
3,507,964 
370 
68,623 

17 


PAALA 


235,995 
17,759 
146,335 
19,749 


1.786,000 
331,800 
1,454,200 
1,387,660 
66,860 
22,542 


$ 53,572,144 
$ 86,531,012 


171.0 
212.6 


May 

1948 
217.2 
328.6 
149.1 
184.2 
326.0 
124.1 
261.5 


$441,009,000 
$154,816,000 
$286,193,000 
60.5 

58.9 
35,834,756 

$ 3,019,398 


279,966 
3,145 
52,903,516 
21,020 
13,942 
12,435 
1,321 
64,242 
73,794,894 
22,833,416 
$ 34,999,400 
1,937 

$ 7,678,761 
973,106 
2,419,350 


[AP 


$107,609,000 
11,173 

9,979 

6 

246 

43 


1,002,000 
2,169,000 
1,865,006 
3,391,497 
378 
62,370 

4 


291,254 
16,117 
180,859 
29,149 


1,753,100 
341,700 
1,411,400 
1,335,673 
49,683 
30,703 


$ 47,909,041 
$ 85,620,037 


171.5 
218.1 








*The composite index is made up of the indexes listed. All component indexes except employment and pay rolls are adjusted for seasonal 
variation, and all indexes are based on the average month of the years 1935-39. Numbers in parentheses following the component indexes 


indicate the weight of each index in the composite. 
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The Business Situation in Texas 


The course of business activity in Texas continued its 
steady drift downward during May; with very few excep- 
tions the barometers of business maintained by the 
Bureau of Business Research were lower in May than in 
April. The Bureau’s composite index of Texas business 
dropped 1.4% after adjustment for seasonal variation, 
bringing it to 216.2 in relation to the 1935-39 base. 
This was 0.5% below the level of a year ago and down 
7.4% from the high point reached by the index in August 
1948. This is the first month for which the composite 
index has been below the corresponding month a year 
ago since the reconversion decline in business at the 
end of 1945 brought the index for 1946 below the war- 
time level of the preceding year. 

All of the components of the index did not join in 
the decline, with miscellaneous freight carloadings rising 
0.9% and pay rolls 2.1%. The other four components 
of the composite index, however, declined as follows: 
department and apparel stores 10.0%, crude runs to 
stills 5.9%, electric power consumption 1.7%, and em- 
ployment 0.6%. 

The Bureau’s index of bank debits, compiled from data 
collected by the Federal Reserve System, declined again 
in May, a drop of 4.4% from April after adjustment for 
seasonal variation. The peak of this index, which may 
also be considered an over-all measure of business ac- 
tivity, was reached in July 1948, one month ahead of the 
peak in the Bureau’s composite index. The total decline 
since the peak of last year was 6.9% only slightly less 
than the 7.4% decline in the composite index. The agree- 
ment between the two indexes is unusually close, since 
the two are not exactly the same in the elements they 
measure. 

The course of business activity in Texas is merely a 
part of the general downward movement in business all 
over the country. The trend of consumer income, indus- 
trial production, and prices of industrial goods has con- 
tinued steadily downward throughout all of 1949, since 
the aim of all business purchasing has been toward the 


cutting down of inventories and reducing orders out- 
standing. This shift in business practice has resulted from 
the easier supply situation, which has made unnecessary 
carrying as large inventories or outstanding orders as 
was simple wisdom when prices were rising and pro- 
duction bottlenecks made deliveries uncertain. This 
reduction in inventories and forward orders has been 
felt all the way from the retailer back to the manu- 
facturer, with each state of the distribution system trying 
to reduce its inventories at the expense of its suppliers. 
This pressure for reduced inventories has pushed back to 
the manufacturer, who has had no choice but to cut 
production. The index of industrial production for the 
United States has declined since last October; at 179% 
of the 1935-39 base in April, it was 8.2% lower than the 
peak of 195 reached in October and November 1948, 
and preliminary reports for May indicate further decline 
(to 174). This decline in production has come as the 
inevitable result of the decline of sales of manufacturers, 
which in turn is traceable in part, at least, to the prompt 
reaction of merchants to the slackening of consumer 
demand as reflected in reduced consumer expenditures 
after December. An outstanding feature of the present 
decline is the promptness with which retailers sensed the 
decline and took action to adjust inventories and orders. 

Retail sales in Texas declined 5.0% from April to 
May after adjustment for seasonal variation, to bring the 
Bureau’s index 4.2% below the average of the last 
quarter of 1948. For the country as a whole consumer 
expenditures for all goods and services were 1.8% lower 
in the first quarter of 1949 than in the last quarter of 
1948, after allowance for seasonal variation. Total retail 
sales in April after adjustment for seasonal variation 
were 3.3% below the peak in December. 

Industrial production in Texas continues to follow the 
national pattern, with industrial power consumption in 
May 1.4% below April after adjustment for seasonal 
variation, and 1.4% below May 1948. Man-hours worked 
in 453 Texas establishments increased 0.9% from April, 
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while manufacturing employment increased 0.1%. How- 
ever, the seasonal pattern regularly shows a rise from 
April to May greater than these increases; so both of 
these series decrease when allowance is made for the 
seasonal variation. Petroleum refining, the largest manu- 
facturing industry in the State, decreased 5.9% after 
adjustment for seasonal variation which is normally up- 
ward between April and May. The forces that are bring- 
ing about a decrease in manufacturing activity in Texas 
are similar to those operating in the rest of the country, 
and differ only in that Texas manufacturing industry 
differs from that of the country as a whole. The manu- 
facture of automobiles, for example, continues to set 
new records, as the shortage of steel becomes less acute 
with the slackening of other industries, but this has be- 
come an exception as even steel production has declined. 
In areas where textile manufacturing is concentrated an 
unemployment problem of considerable proportions has 
arisen as a result of the reduced demand. Cotton con- 
sumption by Texas mills for the first five months of 
1949 was 14.8% below the first five months of 1948. 


The construction component of the gross national pro- 
duct is still one of the most significant to the present 
business situation. The value of total construction con- 
tracts awarded in Texas, as reported by the Texas Con- 
tractor, was 6.5% greater in the first five months of 1949 
than in the same period of last year. Contracts awarded 
for residential building for the first five months totaled 
38.3% higher value than in 1948. These data indicate 
that building construction in Texas to date in 1949 is 
ahead of 1948, but the value of building permits in Texas 
cities for the first five months of 1949 was 26.4% below 
the same period of 1948, the amount of loans by savings 
and loan associations this year to date was 9.0% below 
last year, and the number of loans was down 1.3%. The 
Bureau’s index of the value of building permits issued 
has been declining persistently since early 1948, although 
it is still far above the level of 1935-39 (371.4 in May). 

Loans by reporting member banks in the Eleventh 
Federal Reserve District declined 1.7% between April 
and May, although they were still 3.4% above May 1948. 
Demand deposits remained unchanged. The declining 
rate of business activity has convinced many people that 
the need for credit controls imposed during the war has 
passed. If credit controls are allowed to expire at the 
end of June, it is unlikely that much change will be 
made in consumer instalment financing. The controls 
in effect since April have been approximately the terms 
prevailing before the war, with the exception of the one- 
third down payment on automobiles. 

Prices during May showed some increases, most of 
them seasonal rises in food prices. The weekly whole- 
sale price index of the Bureau of Labor Statistics in- 
creased from 155.2 for the week ending May 3 to 156.1 
for the week ending May 31. Both farm products and 
foods increased, while other than farm products and 
foods declined. The index of consumer prices for 
Houston declined 0.2% between April 15 and May 15, 
and the index of food prices in Houston declined 0.6%. 
The consumer price index for all cities declined in May 
after increasing in March and again in April. 


TRADE 
Retail Trade 


(The movement of goods into the hands of comsumers is one of 
the fundamental series of statistical data on business activity, since 
for business to be sound the volume of retail trade must be good. 
During a period of inflation an increase in sales results from a rise 
in prices as well as from an increase im the t busi 
more detailed analysis of retail sales trends is made in a Supple- 
ment to the Review on Texas Retail Trade. The fluctuations in 
retail credit ratios are important conditioning factors of the volume 
of trade. Newspaper advertising linage and postal receipts are 
secondary trade indicators.) 





The deflationary slide to healthier and more normal 
business conditions, involving reduced sales volume, 
lower prices, and narrower profits, is taxing some mer- 
chants’ capacity for adjustment. Many are cutting ex- 
penses vigorously, including changes and reductions in 
personnel. Inventories have declined much more than 
sales. Some merchants have undoubtedly contributed 
to reduced sales volume by having too small inventories 
and too limited assortments to satisfy customers. Many 
stores complacently tolerate a chronic out-of-stock con- 
dition in wanted merchandise. Often selling service is 
inadequate. 

Buyers have greatly reduced their purchase commit- 
ments. Only token initial orders are being placed for 
certain lines. Item merchandising is favored. Basement 
and budget shop promotions are emphasized. Lower- 
priced merchandise of good quality is in demand for 
special promotions to reactivate consumers’ buying. 
Stripped and economy models of appliances are appear- 
ing. Manufacturers are “engineering out their costs,” to 
help reduce prices. Some manufacturers are slowing 
production so that a few conditions of short supply may 
reappear by autumn. 

Meanwhile retail prices as a whole have declined for 
the seventh consecutive month (Fairchild index), to a 
point in early June 2.2% below November 1948 but 
still 11.0% above July 1946.. Primary and heavy price 
adjustments have probably been largely completed for 
shoes and textiles but are still to be endured in durable 
goods lines. 

Aggressive selling, with competent sales training, is 
needed. Larger advertising budgets are required for the 
buyers’ markets of 1949 than were sufficient for the 
goods-hungry days of 194647. Customers still have 
plenty of reserved demand and buying power, but they 
must be convinced that new stocks of merchandise are 
good values at the prices asked. 

In Texas estimated total retail sales of $423,436,000 
averaged 4.0% below May 1948 and 2.4% under Janu- 
ary—May 1948. Durable goods stores again contributed 
sales increases, but nondurables, decreases, for the month 
and the year to date. 


ESTIMATES OF TOTAL RETAIL SALES 
(in thousands of dollars) 








Percent change 





May 1949 May 1949 Jan.-May 1949 





Type of May Jan.-May from from from 
store 1949 1949 May 1948 Apr. 1949 Jan.-May 1948 
TOTAL -. ...- 423,436 2,015,205 — 4.0 — 0.6 — 2.4 
Durable goods _. 164,974 758,855 + 6.6 + 5.2 + 4.5 
Nondurable goods 258,462 1,256,350 — 9.7 — 4.0 — 6.2 
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RETAIL SALES TRENDS BY KINDS OF BUSINESS 


Source: Bureau of Business Research in cooperation with the Bureau 
of the Census, U. S. Department of Commerce 











CREDIT RATIOS IN DEPARTMENT AND APPAREL STORES 


(in percent) 





























Ratio of Ratio of 
Percent change credit sales collections to 
Number of Number to net sales* outstandingst 
reporting May 1949 May 1949 Jan.-May 1949 of 
establish- from from from reporting May May May May 
Business ments May 1948 Apr. 1949 Jan.-May 1948 Classification stores 1949 1948 1949 1948 
Apparel stores —........... 246 — 7.0 — 8.7 — 41 ALE, Stee ...._.............. 63.6 60.5 50.3 58.9 
Automotive stores -............. 236 +24.8 — 1.0 +18.0 
Country general stores .._ 59 == a8 —= a8 res BY CITIES: 
Department stores ............ 68 — 3.9 — 1.0 - 4.7 Austin 6 54.8 51.4 58.9 61.8 
Drug stores —.............--._ 150 = 16 eas 1 + 0.8 Cleburne - - $ 204 - 907 6... 818 
Eating and drinking places 103 = 60 + 0.1 pes We Corpus Christi 4 682 563 55.6 59.5 
Filling stations __._____. 789 ae 0: 4-62 + 0.6 Dallas 12 73.5 706 48.5 658.2 
Florists aca ea —12.4 —18.4 6 El Paso 8 55.3 53.1 43.1 46.8 
Food stores _..._____.__. 197 ee — 71.9 + 3.5 Fort Worth 5 61.8 658.5 58.5 57.0 
Furniture and household _. 169 + 2.2 419.4 ed Houston ~....._..----- 4 542 61.3 52.9 656.4 
General merchandise stores 61 —11.2 — 9.6 — 5.8 Lubbock : 3 54.0 46.4 49.5 58.4 
Jewelry stores Pe os or —19.8 ates Ae San Antonio 3 59.1 55.6 51.2 52.0 
Liquor stores 26 = 66 at 78 = "5:9 ot Fee, ONE. Sea SER ERT 
Lumber, building material, PE OF STORE: 
and hardware stores .... 241 —12.9 +10.7 —15.6 Department stores (annual 
Office supplies ..... 81 —14.6 9 6s sales over $500,000) ........ 17 = 62.9 59.6 = 50.2 53.2 
Department stores (annual 
sales under $500,000) _......_ 11 76.4 74.0 45.3 51.8 
The index of total retail sales, adjusted for seasonal “4 eee —_ oe 2 52.1 469 416 658.8 
sr uigt omen’s specia ae : ; ‘ 
variation and based on the prewar years 1935-39, fell er grate ageing a ve os vn aa 
to 307.8 in May in comparison with 324.1 reached in By VOLUME OF NET SALES , 
April. The 1948 average index was 320.5 and the 1949 (1948) 
five-month average was 307.4. Deflated to remove the ee _.. 21 65.5 626 498 53.8 
effects of price changes, the adjusted total sales index 55, preg aca aperig seer _ yo _ oe 
. e , . . , -_ , , = 2 ‘- “ 4 ¥ 1.3 
slipped to 162.4 after reaching 171.3 in April. The 1948 Less than $500,000 ee a 


and 1949 average indexes were 166.2 and 160.8, respec- 
tively. 

Automotive stores (24.8%), furniture stores (2.2%), 
and filling stations (1.6%) reported sales increases over 
May 1948; but sales decreases in other lines ranged as 
low as 19.3% for jewelers. Cities from 50,000 to 100,000 
population again averaged the larger sales increases 
(4.1%), while towns under 2,500 had a 6.5 decrease. 
Of the 31 Texas cities reported individually, 16 averaged 
sales increases for May over 1948, and 13 for the five 
months. Largest sales increases for May were reported 
for McAllen (35.7%), Paris (26.8%), Waco (12.0%), 
Brownwood (11.3%), and El Paso (10.6%), and for 
the five months in Waco (13.3%), Laredo (12.9%), 
McAllen (12.8%), Corpus Christi (10.1%), and Deni- 
son (9.0%). 

Advertising linage in 35 Texas newspapers averaged 
0.4% over April and 6.4% above a year ago. Ten of 
the papers had decreases in May and in April (but only 
two large decreases), as compared with 3 decreases in 
March, 23 in February, 12 in January, and 7 in Decem- 
ber. 


RETAIL SALES TRENDS BY CITY-SIZE GROUPS 


3ource: Bureau of Business Research in cooperation with the Bureau 
of the Census, U. S. Department of Commerce 








Percent change 








Number of Jan.-May 
reporting May 1949 May 1949 1949 
establish- from from from 

Population ments May 1948 Apr. 1949 ea al 
1948 
Over 100,000 __.. <iteianea gee + 0.8 — 0.5 + 0.7 
60,000-100,000 285 + 4.1 — 2.7 + 3.4 
2,500-50,000 7B + 0.2 — 11 — 0.6 
ma 350 COGS — 6.5 + 2.9 — 4.5 














*Credit sales divided by net sales. 


tCollections during the month divided by the total accounts unpaid 
on the first of the month. 


The ratio of credit sales to total net sales for 66 Texas 
department and apparel stores averaged 63.6% in May, 
in comparison with May credit sales of 60.5% in 1948, 
56.5% in 1947, and 47.7% in 1946. Dallas (73.5%) 
and Fort Worth (61.8%) had the highest ratios, as did 
the smaller department stores (76.4%). The average 
collection ratio for May stood at 50.3% in 1949, 58.9% 
in 1948, 57.6% in 1947, and 68.7% in 1946. Austin 
(58.9%), Corpus Christi (55.6%), and Waco (54.5% 
had the highest 1949 rates of collection. None of the 
cities bettered their rates of collection over 1948. 

Sales of gasoline subject to tax totaled 190,616,695 
gallons in April, or 3.7% below March and slightly 
under a year ago. Sales to the federal government 
amounted to 19,749,538 gallons, or 24.3% below March 
and 54.6% below last year. The seasonally adjusted 
index of gasoline sales (1935-39100) fell slightly to 
202.8. 

Visitors at State parks in May numbered 391,195 in 
113,971 cars, or 7.8% more visitors and 13.7% more 
cars than a year earlier. 

Postal receipts of 59 Texas cities averaged 2.9% below 
April but 17.2% above May 1948, assisted by increased 
postal rates. Only two cities reported decreases from 
1948, while increases ran as large as 42 to 43% (Big 
Spring, El Paso and Snyder). The adjusted index of 
postal sales (1935-39100) stood at 278.3, down slight- 
ly from April but well above the 234.4 of a year ago. 
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Wholesale Trade 


(Wholesale sales and inventories represent the movement of goods 
to retailers, and when compared with the changes in retail sales 
indicate whether stocks in the hands of retailers are being main- 
tained at a constant level or are being allowed to increase or 
decrease. The information on inventories of wholesalers gives an 
indication of the availability of goods to retailers, which in this 
period of shortages is a significant factor in the business situation.) 

The movement of goods to Texas retailers in April, 
as shown by the dollar volumes of wholesale trade, was 
somewhat below the volume of March, as well as that 
of April of last year. Sales of Texas wholesalers de- 
creased 9% from the level of March. This is a more 
than seasonal downturn for April as shown by only a 
5% decrease from the level of April a year ago. This 
decrease in dollar volume was undoubtedly due, in part, 
to a falling price structure. 


Leaders in the downward movement from the March 
level were electrical equipment (16%), drug and sun- 
dries (11%), “all others” group (10%), groceries 
(9%), tobacco products (8%), and hardware (7%). 
This overall downward movement is substantiated when 
a comparison of the current month to the same month a 
year ago is made. This comparison, eliminating seasonal 
variation, shows decreases in all lines of goods except 
electrical equipment, up 13%, tobacco products, up 10%, 
and machinery, equipment, and supplies (except electri- 
cal), up 6%. 

In keeping with the downward movement of sales at 
wholesale, inventories at wholesale also showed decreases 
from March values, although still maintaining levels 
substantially above those uf the previous April. Only 
electrical equipment showed an increase (16%) in April 
over March. All other lines decreased from March levels 
although the decreases were less than the corresponding 
decreases in sales. This would indicate that most of the 
pipelines of supply were comparatively full with whole- 
salers having almost re-established “normal” relation- 
ships between sales and inventories. 

As compared with the United States as a whole, sales 
of Texas wholesalers dropped (9%) from March levels, 
this decline was only slightly more than that of sales for 
the entire country (8%). Inventories, on the other hand, 
while increasing 2% for Texas wholesalers decreased 
3% for wholesalers throughout the country. 


PERCENTAGE CHANGES IN WHOLESALERS’ SALES AND 
INVENTORIES 


Source: Bureau of the Census, U.S. Department of Commerce 




















Sales Inventories 

Apr. 1949 Apr. 1949 Apr. 1949 Apr. 1949 
from from from from 

Business Apr. 1948 Mar. 1949 Apr. 1948 Mar. 1949 
TOTAL — 5.0 — 9.0 +20.0 + 2.0 
Automotive supplies . —26.0 + 4.0 —17.0 —10.0 
Electrical equipment +13.0 —16.0 +92.0 +16.0 
Hardware om SARE . —19.0 — 7.0 — 6.0 0.0 

Machinery, equipment, and 

supplies (except electrical). + 6.0 + 4.0 +23.0 — 3.0 
Drugs and sundries* — 2.0 —11.0 + 7.0 — 1.0 
Groceries ; _ — 9.0 — 9.0 + 8.0 — 3.0 
Tobacco products . +10.0 — 8.0 — 8.0 - 8.0 
All other .. —13.0 —10.0 + 4.0 — 4.0 








*Excludes liquor departments. 


Foreign Trade 


(Tonnage figures for export shipments from the principal ports of 
the State provide an accurate physical measure of the current 
volume of foreign export trade. Value figures for exports and im- 
ports, however, represent a more common measurement of foreign 
trade transactions, but they are subject to adjustment for price 
changes.) 

Figures released by the Bureau of the Census show a 
sizable increase in imports at Texas ports in March 1949, 
as compared with the short month of February. Imports 
rose from $28.2 million in February to $34.5 million, 
an increase of 22%. However, a comparison of March 
1949 with March of last year shows an increase of 136%, 
indicating the current high level of imports which is 
largely attributable to the increased trade through the 
E] Paso and Galveston customs districts. 

Exports at Texas ports also showed an increase in 
March as compared to February and were almost exactly 
equivalent to exports in March 1948. Exports in March 
were valued at $31.3 million, an increase of about 90% 
over the February figure of $28.8 million. 

For the United States as a whole, foreign trade in 
April showed a sharp decline in general imports, while 
exports (including re-exports) continued at a high level 
only slightly below March. The value of imports 
amounted to $534.0 million as compared to the March 
figure of $632.0 million. The April figure is about 10% 
below the monthly average for the first quarter of 1949 
and for 1948 as well. 

Exports amounted to $1,147.60 million in April as 
compared to $1,154.4 million in March. The April figure 
is about 5% above the monthly average of the first 
quarter of 1949 and about 9% above the 1948 average. 

The decline in imports with exports being well main- 
tained, of course, resulted in an increase in the monthly 
trade gap (excess of exports over imports). The gap 
reached $613.6 million in April as compared to $522.4 
million in March and to the 1948 monthly average of 
$457.6 million. This increase in the gap has caused 
considerable speculation in foreign trading circles as to 
the future course of trade. Two ideas in particular have 
found frequent expression. One is that the decline in 
imports in the United States represents a weakening of 
the competitive position of foreign goods in the American 
market because of declining prices and the disappearance 
of the sellers’ market in many lines in the United States. 


FOREIGN TRADE OF TEXAS PORTS 


(in millions of dollars) 


Source: Bureau of the Census, U.S. Department of Commerce 








Percent change 


Mar. 1949 Mar. 1949 




















Mar. Feb. Mar. from from 
Customs district 1949 1949 1948 Mar. 1948 Feb. 1949 

EXPORTS, TOTAL 31.3 28.8 31.0 + 10 + 8.7 
El Paso 4.0 3.6 3.7 + 8.1 + 11.1 
Laredo 27.3 25.2 27.3 00 + 83 
IMPORTS, TOTAL... 34.5 28.2 14.6 +136.3 + 22.3 
El Paso 5.3 2.2 1.7 +211.8 +140.9 
Galveston 22.1 17.4 9.6 +130.2 + 27.0 
Laredo 4.9 5.6 8.2 + 653.1 + 12.5 
Sabine = 2.2 3.0 0.1 — 26.7 
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Thus, even though business activity continues at high 
levels in the United States the volume of imports may 
decline unless the prices of foreign goods are lowered 
through exchange rate adjustments or otherwise. Some 
statistical evidence of the decreasing ability of imports to 
compete on the American market is found in the fact that 
imports from all areas except Asia showed in the April 
decline. 

The second idea is that, if imports do in fact decline, 
the export markets for American goods will also be 
narrowed. Certainly, the size of the gap in trade existing 
in April seems too large in the light of the current level 
of credit being extended to foreign countries by the 
Economic Cooperation Administration and through other 
channels. Strong indications that Congress intends to cut 
back the ECA program in the approaching fiscal year 
emphasizes the probability that the trade gap must 
decline. 

The April decline in imports was shared by all com- 
modity groups except nonmetallic minerals. The largest 
decline was in vegetable foods from $184.7 to $154.2 
million, due largely to decreased imports of cocoa beans 
and coffee. Imports of metals and manufactures declined 
from $109.3 to $87.8 million, while textile fibers and 
manufactures also fell from $66.6 to $50.4 million due 
to decreased imports of wool. 

In spite of the small change in the total value of 
exports, there were some shifts in the commodity corpo- 
ration. Exports of nonmetallic minerals increased from 
$97.1 to $113.4 million because of increased coal ship- 
ments. Exports of edible animals and animal products 
also increased from $27.3 to $38.7 million because of 
large lard and powdered milk shipments. The offsetting 
loss was the decline in vegetable foods from $193.2 to 
$154.2 million attributable to decreasing shipments of 
wheat and corn. 


WATER-BORNE IMPORTS OF MERCHANDISE 
(in thousands of dollars) 


Source: Bureau of the Census, U. S. Department of Commerce 








Percent change 


Feb. 1949 Feb. 1949 














Feb. Jan. Feb. from from 

Customs district 1949 1949 1948 Feb. 1948 Jan. 1949 
io: | Ca ont ae 20,100 22,400 13,000 +546 — 10.3 
om <n  e 3,500 SOR? gees — 17.1 
Galveston ..... 16,700 18,200 12,200 + 36.9 — 8.2 
ND oe oe a 500 700 700 — 28.6 — 28.6 








WATER-BORNE EXPORTS OF DOMESTIC AND FOREIGN 
MERCHANDISE 


(in thousands of dollars) 


Source: Bureau of the Census, U. S. Department of Commerce 








Percent change 


PRODUCTION 


Manufacturing 


(The volume of manufacturing activity in any industrial area is 
a sensitive measure of the changes in business activity. The vol- 
ume of durable goods manufactured tends to fluctuate more vio- 
lently than the volume of nondurable goods such as foods, and may 
serve to indicate changes in the business situation at an early date. 
Since many manufacturing industries vary regularly with the seasors, 
this factor must be taken into consideration in interpreting the 
changes from month to month.) 


Texas industry in general continued to decline during 
May. Production in the major industries dropped notice- 
ably though some gains were noted. Texas’ number one 
industry (oil) again declined during May. A drop of 
5.9% on a seasonally adjusted basis of crude oil runs 
to stills was higher than the 3.9% decrease registered 
in April. 

Refinery stocks in May continued to be well above 
the level of the same month one year ago. Though 
another cut in allowable output has been made, it is not 
expected to affect the picture to any extent. New pro- 
duction will likely overcome this cut. In contrast with 
the general belief that oil is being overstocked in storage, 
it has been reported recently that this figure in West 
Texas has dropped considerably. Gulf coast crude oil 
has, on the other hand, increased. 


REFINERY STOCKS* 


(in thousands of barrels) 

















Source: The Oil and Gas Journal 
Percent change 
May 1949 May 1949 
May Apr. May from from 
Section and item 1949 1949 1948 May 1948 Apr. 1949 

TEXAS 
Gasoline .. 21,753 23,312 21,020 + 385 — 6.7 
Distillate ee 9,374 5,581 +744 + 8.9 
eee OES 8,988 6,369 + 39.9 — 0.9 
Kerosene peers ee. | a 3,219 1,992 +603 — 0.8 
TEXAS GULF COAST 
Gasoline _ 17,158 18,416 17,572 — 24 — 6.9 
Distillate 9,026 8,686 5,152 + 75.2 + 3.9 
Residual _.... 7,790 8,028 5,478 + 42.2 — 8.0 
Kerosene SOnmeewnetey 2,776 1,375 +945 — 3.6 
INLAND TEXAS 
Gasoline tee eee 4,896 8,448 + 334 — 6.0 
Pee 710 688 429 +655 + 3.2 
Residual __.. cece an 960 891 + 25.7 + 16.7 
er on 518 443 617 —16.0 + 16.9 








*Figures shown for week ending nearest last day of month. 


Cement production in April was 1.9% higher than 
in March, after adjustment for seasonal variation, and 
was 6.8% greater than in this same period of 1948. This 


CEMENT PRODUCTION 
(in thousands of barrels) 


Source: Bureau of Mines, U.S. Department of Interior 





Feb. 1949 Feb. 1949 
f f 











Percent change 











Tee Feb. Jan. Feb. rom rom 
Customs district 1949 1949 1948 Feb. 1948 Jan. 1949 Apr. 1949 Apr. 1949 
ee 128,400 106,100 89,100 + 44.1 + 21.0 hii os te 88 a. uae oe 
Sabine ---- 11,500 15,900 15,900 — 27.7 — 27.7 Production _-1,261 1,152 1,181 +68 + 9.5 
Galveston _-------------116,400 90,000 73,100 + 59.2 + 29.3 Shipments _._________1,220 1,285 1,288 —68 +413 
a 200 100 +150.0 Stocks 857 815 670 +27.9 + 5.2 
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figure might have been higher except for record breaking 
bad weather during the early months of 1949. 

The seasonally adjusted figure for the manufacture of 
dairy products in Texas showed a gain of 12.4% in 
May 1949 over May 1948. May production was down 
10.7% from the high production mark of April 1948. 


MANUFACTURE OF DAIRY PRODUCTS 


Percent change 











May 1949 May 1949 
May Apr. May from from 
Products Unit 1949 1949 1948 May 1948 Apr. 1949 


TOTAL MILK 
EQUIVALENT® 1,000 Ibs. 72,286 68,021 64,242 +12.4 -+ 6.2 











Creamery butter _. 1,000 Ibs. 1,649 1,763 1,320 4249 — 6.5 
Ice creamft —..... 1,000 gals. 1,597 1,056 1,690 — 5.5 +61.2 
American cheese -— 1,000 Ibs. 912 1,028 869 + 4.9 —11.3 
All others _ 1,000 Ibs. 4,381 3,927 8,455 +268 +11.6 








*Milk equivalent of dairy products was calculated from production 
data. 
tIncludes sherbets and ices. 


Still suffering from the midwinter freeze that destroyed 
much of the Valley citrus crop, the grapefruit juice 
canning industry as of May 28, 1949, showed a decline 
of 44.7% in production. Stocks, too, were lower than 
they have been in sometime. 


GRAPEFRUIT JUICE CANNING 
(in cases of 24/2’s) 


Source: Texas Canners Association 








Percent change 





1948-49 

1948-49 1947-48 from 

Item season*® season* 1947-48 
Production wee TS 8,938,250 —44.7 
Shipments —...______-_______. 4,018,723 6,313,326 —36.3 
ere | 8,387,306 —61.1 





= 





*As of week ending May 28, 1949. 


In other fields of Texas manufacturing, with only few 
exceptions, the trend of production is down. With unem- 
ployment growing and with this cut in production, it 
seems likely that Texas has entered a period of recession. 
This period is not necessarily leading to a depression as 
occurred in the 1930’s, but more likely is the normal 
leveling off as production catches up with demand. 


LUMBER PRODUCTION IN SOUTHERN PINE MILLS 
(in million board feet) 


Source: Southern Pine Association 








Percent change 


Apr. 1949 Apr. 1949 








Apr. Mar. Apr. from from 

Item 1949 1949 1948 Apr. 1948 Mar. 1949 
Production — “ ..... 661 706 852 —22.4 — 64 
Shipments ____. ere. 691 713 789 —12.4 — 3.1 
Gross stocks, (end of month).1,772 1,802 1,352 +31.1 — 17 








Production and shipment of lumber in the Southern 
Pine Mills declined in April, and the index of gross 
stock was lower by 1.7% than in the previous month of 
March. 

Consumption of cotton in the textile manufacturing 
industry of Texas for May was off 12.0%. Mills were 


COTTON MANUFACTURING 


Source: Bureau of the Census, U. 8S. Department of Commerce 








Percent change 


May 1949 May 1949 
May Apr. May from from 
1948 May 1948 Apr. 1949 








Item 1949 1949 
CONSUMPTION* 
en a 9,463 10,748 12,486 —23.9 —12.0 
NONE 6 ce 2,552 2,519 1,321 +93.2 + 1.8 
SPINNING ACTIVITY 
Spindles in place... 246,000 246,000 223,000 -+10.3 0.0 
Spindles active 197,000 198,000 216,000 — 88 — 0.5 


Total spindle hours.. 61,000,000 67,000,000 87,000,000 —29.9 — 9.0 
Average spindle 
pet eee 249 271 390 —86.2 — 8.1 








*In running bales. 


COTTONSEED PRODUCTION 
(in tons) 


Source: Bureau of the Census, U. 8. Department of Commerce 





= 3 


Apr. 1949 Apr. 1949 








Apr. Mar. Apr. from from 
Item 1949 1949 1948 Apr. 1948 Mar. 1949 
Received at mills. ~ 65,566 5,895 5,521 + 0.8 — 65.6 
Cs .. 490 82,867 70,473 — 36.7 — 46.1 
Stocks (end of month) 64,178 103,247 108,216 — 40.7 — 37.8 





= oa 





running far short of capacity as spindle hours fell 29.9% 
from May 1948. 

Although mills received slightly more cottonseed in 
April of 1949 than in the same month a year ago, the 
seasonally adjusted figure shows that cottonseed actually 
crushed was less by 36.7%. 

April wheat grinding and flour production in Texas 
showed a decrease of 6.3% from March 1949 and was 
28.3% less than last year at this time. Both of these 
figures have been corrected for seasonal variation. 


WHEAT GRINDING AND FLOUR PRODUCTION 
Source: Bureau of the Census, U. S. Department of Commerce 








Percent change 


Apr. 1949 Apr. 1949 








Apr. Mar. Apr. from from 

Item Unit 1949 1949 1948 Apr. 1948 Mar. 1949 
Wheat ground 1,000 bu. 2,535 2,712 8,533 —28.2 — 6.5 
Wheat flour —_....... 1,000 sks. 1,104 1,189 1,567 —29.5 — 7.1 











The Bureau of Business Research announces the 
initial publication of two additional tables in the 
“Construction” section of the Review. These tables 
show by class of construction and city-size group 
the amount of urban building construction autho- 
rized in Texas. The detailed tabulation concerning 
building permits issued in individual Texas cities, 
which was formerly published in this section of the 
REVIEW, is now issued as a monthly release 


Copies of these monthly releases are available 
without charge from the Bureau of Business Re- 
search. 
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Construction 


(B of the lated deficiency of building in all sections 
of the State, data on the volume of construction work are an ex- 
tremely important part of the business situation. Building permits 
or contracts awarded are generally used to measure building activity, 
but recent studies by the United States Bureau of Labor Statisitics 
indicate there is considerable lag in beginning construction of build- 
ings for which permits have been issued, and that actual costs are 
now 25% or more above the permit valuation. Loans by savings 
and loan associations reflect the financing of residential housing.) 








Residential contracts in May were largely responsible 
for the average gain of 25.4% over April 1949 as well 
as a smaller, but very important rise of 5.2% over the 
same period of last year. 


In contrast with April when residential contracts were 
off 45.3%, May contracts rose to a high of 101.1% over 
the preceding month. May residential contracts were 
also 98.7% above those of the same period of 1948. This 
sudden rise in residential building can be attributed to 
some extent, but not entirely, to lower costs. Engineering 
and nonresidential building were down, but not so sharp- 
ly as in April. With so many indications of a recession 
in view, it seems only logical that commercial building 
will be curtailed until businessmen can more definitely 
determine the demands that will be made on their facili- 
ties in the future. At the present time with production 
dropping it would appear that facilities are capable of 
meeting any foreseeable demand. Commercial building 
in the near future will probably consist almost entirely 
of remodeling, repairs, and minor expansion with little 
major construction. 


CONSTRUCTION CONTRACTS 


Source: Texas Contractor 








Percent change 





May 1949 May 1949 











Type of May Apr. May from from 

building 1949 1949 1948 May 1948 Apr. 1949 
TOTAL ......$ 77,595,370 $ 61,882,085 $ 78,794,894 + 5.2 + 25.4 
Engineering .. 10,374,492 12,828,885 15,517,360 — 33.1 — 19.1 
Nonresidential 21,849,699 26,494,085 385,444,118 — 38.4 — 17.5 
Residential —.. 45,371,179 22,559,665 22,833,416 + 98.7 +101.1 








Why residential building at this time is on the increase 
cannot be explained by any one factor, but is probably 
the result of a combination of factors. Until recently the 
cost of building materials has been so high that moderate 
income groups have found it impractical, if not impossi- 
ble, to build. Too, as with most postwar goods, building 
materials have been of inferior quality, but are gradually 
regaining prewar standards as a buyer’s market returns. 
Perhaps one of the greatest inducements for home build- 


URBAN BUILDING AUTHORIZED BY CLASS OF CONSTRUCTION 


(value in thousands of dollars) 

















May April Percent 

1949 1949 change 

nine $37,719 — 12.2 
New construction —....-. 2 27,504 32,318 — 14.9 
I ee | | ee 18,558 + 7.7 
Non-residential — => 7,510 13,760 — 45.4 
Additions, alterations, and repairs . 5,625 5,401 + 41 








URBAN BUILDING AUTHORIZED BY CITY-SIZE GROUPS 


(value in thousands of dollars) 




















: May April Percent 

Population 1949 1949 change 
0! | nn $37,719 — 12.2 
RN acon 17,491 18,917 — 7.5 
§0,000-100;000° 6,224 7,425 — 16.2 
| ee 8,046 2,678 + 13.7 
LS ee eee ee aay 6,368 8,699 — 26.8 











ing is the high rental rates that cut deeply into the aver- 
age family’s income. All in all lower building costs, the 
return of quality materials, high rent, and fairly liberal 
loan policies have convinced many families that now 
is a good time to build. 

Building permits issued in May by city-size groups 
indicate that cities in the 25,000-50,000 class are 13.7% 
higher than in the previous month of April, while cities 
in all other groups were generally declining. Small 
cities under 25,000 were leading in this decline with a 
decrease of 26.8%. The over-all average drop from 


April was 12.2%. 


LOANS MADE BY SAVINGS AND LOAN ASSOCIATIONS 
Source: Federal Home Loan Bank of Little Rock 








Percent change 


May 1949 May 1949 
May Apr. May from fr 

















‘om 
Type 1949 1949 1948 May 1948 Apr. 1949 
NUMBER, TOTAL. 1,893 1,855 1,937 —23 + 2.0 
Construction —. 408 866 507 —19.5 -+411.5 
rPrchws 667 663 804 —17.0 + 0.6 
Refinance — 210 303 144 -+45.8 —80.7 
Recondition 286 206 225 +27.1 +38.8 
Cher: 322 317 257 +25.38 + 1.6 


AMOUNT, TOTAL. $6,889,894 $6,658,028 $7,478,761 —10.8 + 3.5 











Construction ......_ 1,981,048 1,675,362 2,529,831 —21.7 +18.2 
Purchase 2,674,726 2,721,245 3,550,790 —24.7 — 1.7 
Refinance 9... 745,278 1,022,355 495,415 +650.4 —27.1 
Recondition - : 529,809 353,502 869,810 +43.3 -+49.9 
ee cae 959,033 885,564 732,915 +30.9 + 8.3 








Public Utilities 


(The consumption of electric power by industrial concerns is ? 
measure of the volume of industrial activity, since it may be as- 
sumed that the amount of power used will be directly related to 
manufacturing volume. Residential and commercial power consump- 
tion show a seasonal variation due to the changing amount of 
lighting needed.) 

Total electrical consumption in Texas during the month 
of May was up 2.0% over the same month one year ago; 
however this total was 1.7% short of consumption in the 
previous month. Industrial consumption was off 1.4% 
from May 1948, and was also 1.4% less than that of last 
month. Both of these figures have been adjusted for 


seasonal variation. 


As usual the production of electric energy in Texas for 
April 1949 was above the average level of the United 
States. For comparison, Texas in April produced 
1,113,813,000 kilowatt hours compared with the United 
States total of 27,745,142,000. This was an increase of 
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ELECTRIC POWER CONSUMPTION* 
(in thousands of kilowatt hours) 








Percent change 





May 1949 May 1949 











May Apr. May from from 

Use 1949 1949 1948 May 1948 Apr. 1949 
TOTAL 608,332 587,988 579,844 + 4.9 + 3.5 
Commercial 135,657 125,168 123,131 +10.2 + 8.4 
Industrial 276,154 268,998 279,966 — 1.4 + 2.7 
Residential 100,753 99,320 89,887 +12.1 + 1.4 
Other 95,768 94,502 86,860 +10.3 + 1.3 








*Prepared from reports of 10 electric power companies to the Bureau 
of Business Research. 


10.5% over April 1948 as compared with a 4.4% rise 
for the entire nation. Production in Texas dropped 1.9% 
from March while that of the nation was down 6%. 

Telephones in service for May 1949 rose only 0.8%; 
however, the increase from May 1948 was 11.9%, or a 
total increase of 115,781 during the past year. 


Natural Resources 


(The production of crude petroleum is a major industry in Texas. 
and the changes in the volume of production have a direct effect 
upon the income produced in the State. Figures on the number of 
well completions by districts indicate the extent to which new 
sources of oil and gas are being developed and the areas of the 
State in which drilling operations are in process.) 

Average daily production of crude petroleum in Texas 
dropped sharply (22.1%) in May 1949 from the level 
reached in May 1948. May production was also 1.4% 
lower than the daily average of the previous month. 
Foreign developments in oil production and trade con- 
tinue to enter the oil picture here, and many are express- 
ing concern as to what extent this foreign activity can 
or might affect Texas production. The production of 
carbon black dropped 69.4% in May 1949 from April 
1949, though still 13.0% above the level reached last 
May. Natural and casinghead gas was 7.7% higher than 
for the previous month and 2.3% greater than May last 
year. 


VALUE OF NATURAL RESOURCES PRODUCED 
Source: State Comptroller of Public Accounts 








Percent change 
































May 1949 May 1949 
May Apr. May from from 

Item 1949 1949 1948 May 1948 Apr. 1949 
Carbon black _..$ 2,001,750 $ 6,550,157 $ 1,771,483 + 18.0 — 69.4 
Crude oil 145,717,510 167,508,236 186,742,035 — 22.0 — 13.0 
Natural and casing- 

head gas . 14,885,231 13,820,138 14,545,618 + 2.38 + 7.7 
WELL COMPLETIONS 
Source: The Oil and Gas Journal 
May 1949* 

District Total Oil Gas Dry 
PNT G bibecastsinesmassintnies 1,065 624 91 350 
North Central Texas . 358 179 4 175 
es 230 3 37 
Pe ee ae cat . 96 7 52 7 
Eastern Texas rciniiereseciice: Ce 26 6 25 
Texas Gulf Coast scssupstaiadssinseeel TU 81 22 49 
Southwest Texas _....... «182 71 4 57 








*For 4 weeks ending May 28, 1949. 


AGRICULTURE 


Income 


(The amount of income received by farmers is a complete meas- 
ure of the prosperity of agriculture, taking into account both the 
volume of products sold and the prices received. Since the market- 
ings of many products are concentrated in certain seasons of the 
year, it is important that the data be adjusted for seasonal varia- 
tions in order to show the basic changes in the situation ef agricul- 
ture.) 

Farm cash income in Texas continued upward for the 
third consecutive month. According to Bureau of Busi- 
ness Research estimates, cash income accruing to Texas 
farmers was $85,927,000 in May, or an increase of 
26.0% over the $68,176,00 for April. This gain was 
not sufficient, however, to attain last year’s level of 
$107,609,000. 

The Bureau’s index of farm cash income after adjust- 
ment for seasonal variation, rose from 212.2% in April, 
to 276.4% of the 1935-39 base period, but was still 
below the 350.1% for May 1948. 

Although farm cash income is still below last year’s 
level, it has definitely reversed the downward trend 


FARM CASH INCOME 








Indexes, 1935-39 — 100, Amount, Jan.-May 
























































District adjusted for seasonal variation (in thousands of dollars) 
May Apr. May 
1949 1949 1948 1949 1948 
TEXAS 276.4 212.2 350.1 $ 312/616 $ 393,824 
1-N 510.0 543.9 712.4 45,503 42,986 
1-S 219.9 226.0 443.9 26,333 47,253 
2 _.. 250.4 334.0 459.0 25,086 36,082 
3 . 242.1 398.2 423.3 15,840 21,573 
4 157.5 138.7 213.1 34,141 41,959 
5 241.1 196.6 300.0 15,257 17,641 
6 . 133.0 92.9 196.7 9,563 14,262 
7 . 269.3 254.9 303.3 29,038 35,734 
8 oe 585.8 193.9 459.4 88,265 33,898 
9 wee . 673.5 538.8 599.4 31,972 27,187 
10 518.6 269.1 748.8 21,341 87,364 
10-A 308.9 119.5 306.4 20,277 37,885 
Northern : 
High Plains | 
Southern [Red Bed 
Ploins [Western |Block 
East 
Texas 
Timbered 
Plains 
Trans-Pecos Eauords 
6 Piateou 
CROP-REPORTINS 
DISTRICTS OF 
TEXAS 
AX. Rio Grande 
} Volley 
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which began last October and continued through Febru- 
ary, and the index is now at the highest level since last 
December. 

In comparison with April 1949, changes in farm cash 
income ranged from a 47.3% decrease in the Northern 
High Plains region to a 184.3% increase for the Lower 
Rio Grande Valley, with nine of the twelve crop report- 
ing districts showing an increase over the previous month. 


For the first five months of the year, farm cash income 
for the State fell 20.5% below the same period for 1948. 
The Coastal Prairies and the North High Plains districts 
continued, as last month, to show an increase over last 
year’s income, declining, however, from 19.7% to 17.6% 
and from 15.6% to 5.9%, respectively. One other dis- 
trict, the Southern Texas Prairies, showed an increase of 
14.6% over the January through May total for 1948. 


Although the Lower Rio Grande Valley showed the 
greatest increase over last month, it continued to suffer 
the greatest decrease in comparison with last year—farm 
cash income having declined 46.5% from the first four 
months of 1948. 


Marketings 


(The level of farm income is affected not only by changes in 
prices, but by the volume of products farmers send to market in a 
given month. Data on shipments of farm products must also be 
used to explain the changes in the level of farm income from 
month to month.) 

May marketings of grain, vegetables, sheep, lambs, 
and calves were above the previous month, while cattle, 
hogs, poultry, eggs, and rice declined. Poultry, egg, and 
rice sales for May were the only products showing an 
increase over May 1948. 


SHIPMENTS OF LIVESTOCK 


(in carloads) * 


Source: Bureau of Business Research in cooperation with the Bureau 
of Agricultural Economics, U.S. Department of Agriculture 








Percent change 


May 1949 May 1949 


























May Apr. May from from 
Classification 1949 1949 1948 May 1948 Apr. 1949 
TOTAL SHIPMENTS ....... 7,544 8,428 11,173 — 32.5 — 10.5 
atti on SA Tt Te = 2S — 87.8 
Calves _ Sctcoisdes 510 362 817 — 87.6 + 40.9 
Ee ie etree rete Be 600 625 989 — 36.1 — 4.0 
ee: 297 1,858 + 7.0 +569.4 
INTERSTATE PLUS 
FORT WORTH _...... 6,894 8,090 10,853 — 33.4 — 14.8 
NN 6,864 6,894 — 43.1 — 42.8 
Calves _. $22 722 — 35.0 + 45.7 
Hogs ..... Ran 625 932 — 36.5 — 5.3 
| 279 «#41,805 + 5.7 +583.9 
INTRASTATE MINUS 
FORT WORTH? ~_....... 650 338 820 — 20.7 + 92.3 
eee ann ee 521 280 665 — 21.7 + 86.1 
Calves 41 40 95 — 56.8 + 2.5 
Hogs ane ae OER 8 me ' +H ces 
es 80 18 53 + 50.9 +844.4 








*Rail-car basis: cattle, 80 head per car; calves, 60; hogs, 80; and 
sheep, 250. 

tIntrastate truck shipments are not included. Fort Worth shipments 
are combined with interstate forwardings in order that the bulk of 
market disappearance for the month may be shown. 


Shipments of livestock from Texas stations amounted 
to 7,544 carloads in May, 8,428 in April and 11,173 in 
May 1948. This represents a decrease of 10.5% from 
last month and 32.5% from a year ago for total livestock 
shipments. Shipments of sheep made the most significant 
showing with an increase of 7.0% over a year ago and 
569.4% over April. 


Egg shipments by rail from Texas stations decreased 
2.7% from last month and 26.8% from May 1948, while 
interstate receipts of eggs by rail declined 34.9% from 
May a year ago and increased 55.6% over last month. 


Rail shipments of fruits and vegetables in May 
amounted to 8,934 carloads, which is an increase of 
134.9% over April and only a 10.5% decrease from 
May 1948. This is a marked improvement over last 
month which was 67.4% under April 1948, and seems 
to indicate that the damage caused by adverse weather 
conditions earlier this year has been overcome to some 
extent. Tomatoes were by far the most significant factor, 
accounting for 45% of the total shipments, with onions 
accounting for 29% and corn, 12%. Corn and cucum- 
bers showed the greatest increases and potatoes the 
greatest decrease as compared to last month. 


RAIL SHIPMENTS OF FRUITS AND VEGETABLES* 
(in carloads) 


Source: Compiled from reports of Bureau of Agricultural Economics, 
U.S. Department of Agriculture 








Percent change 


May 1949 May 1949 

















May Apr. May from from 
Item 1949 1949 1948 May 1948 Apr. 1949 

SU Sse ce es ce 8,934 3,803 9,979 — 105 -+134.9 
| Rk ty ee 17 74 9 + 88.9 — 77.0 
Cantaloupes -................. Ws 1) teak 27 “Re bee 
LS eee eae 723 781 90 : — 7.4 
Cor... av SOS 23 839 + 28.1 
Crea 8S 32 187 + 0.5 ; 
Mixed vegetables _........... 148 417 120 + 19.2 — 65.7 
| pn 1,163 2,938 — 11.2 +124.2 
pS ie ee 28 1,053 151 — 81.5 — 97.3 
een, a OOF 5 2,321 + 70.9 
Watermelons acs 98 as 120 — 18.3 ; 
MN i 23 255 8,177 — 99.3 — 91.0 











*Figures for oranges and grapefruit include both rail and truck ship- 
ments. 


RAIL SHIPMENTS OF POULTRY AND EGGS FROM TEXAS 
STATIONS 
(in carloads) 


Source: Bureau of Business Research in cooperation with the Bureau 
of Agricultural Economics, U.S. Department of Agriculture 

















May April May 

Classification 1949 1949 1948 
Chickens ieee Saree 0 1 2 
Turkeys —_.. ans Salem ——— 1 4 
Eggs—shell equivalent* «180 185 246 
|e Ra per ena eS slain ‘ 0 1 2 
Lene ee a ne | 24 58 
gene aN ACE | 17 16 








*Dried eggs and frozen eggs are converted to a shell-egg equivalent 
on the following basis: 1 rail-carload of dried eggs = 8 carloads of 
shell eggs and 1 carload of frozen eggs = 2 carloads of shell eggs. 
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COLD STORAGE HOLDINGS 


Source: Production and Marketing Administration, U.S. Department 
of Agriculture 








Percent change 








May 1949 May 1949 
Unit May Apr. May from from 
Item (000’s) 1949 1949 1948 May 1948 Apr. 1949 
Fresh vegetables —_ Ibs. 1,753 1,559 1,489 + 17.8 + 12.4 
Frozen vegetables — lbs. 2,227 2,530 3,449 — 35.4 — 12.0 
Dried and evapo- 
rated fruit __....... Ibs. 425 331 962 — 55.8 -+ 28.4 
Frozen fruits ‘ lbs. $3,484 3,676 4,088 — 14.8 — 5.2 
Nuts “ ae | 15,662 18,496 9,203 + 70.2 — 15.3 
Dairy products Ibs. 3,574 2,485 4,098 — 12.8 + 43.8 
Cream —— ._ Ibs. 364 361 859 + 14 + 0.8 
 —_——aae = 173 150 250 — 30.8 + 15.3 
Plastic __ . Ibs. 191 211 109 + 75.2 — 9.5 
Creamery butter Ibs. 279 283 121 +130.6 — 1.4 
Evaporated and 
condensed milk — Ibs. 604 555 225 +168.4 + 8.8 
Cheese, all varieties lbs. 2,327 1,286 3,392 — 31.4 + 80.9 
Eggs 
Shell cases 32 20 102 — 68.6 + 60.0 
Frozen - caiios Ibs. 7,864 8,991 12,447 — 40.8 + 84.5 
Dried ees 3,934 2,858 1,666 +136.1 + 37.6 
Frozen poultry ——_. lbs. 1,625 1,858 1,554 + 46 — 12.5 
Meat and meat 
products _._________ Ibs. 25,586 31,672 27,222 — 6.0 — 19.2 
Hides and pelts _ Ibs. 900 1,409 2,237 — 59.8 — 36.1 








Cold Storage 


(In both periods ef shortages and surpluses, the storage holdings 
of perishable food products are important because of their effect on 
prices. The seasonal nature of farm products is in part offset by 
the accumulation of stocks in periods of peak production to be 
withdrawn in periods of low production. Deviations from the normal 
levels of holdings will exert pressure on the price structure.) 

Although cold storage holdings have been under their 
year-earlier levels thus far, as of June 1, they were 
greater than June 1, 1948, thus indicating a net move- 
ment into cold storage; more commodities were shipped 
into cold storage during May than were shipped out. 


The most notable exceptions to this general shift were 
eggs (shell), which had a net decrease of 68.6% over a 
decrease of 57.4% last month, and hides and pelts with 
a 59.8% decrease, as opposed to a 15.3% increase last 
month over year-earlier levels. 

Dairy products, as a group, with an increase of 43.8% 
evidenced the greatest increase over last month’s hold- 


ings. Cheese, the most important single commodity, 
showed a net gain of 80.9%. 

There were no significant changes in cold storage space 
occupied; both cooler and freezer space at meat-packing 
establishments continued at capacity and occupied space 
in warehouses showing practically no change. 


Cotton 


(The cotton balance sheet shows the basic demand and supply 
factors affecting cotton, which is an outstanding element in the 
farm income of the State.) 


The cotton market is in the middle of the period of 
annual adjustments between crops. It is in the midst of 
a rather painful process of liquidating old crop commit- 
ments centered in July hedges. The situation is made 
unusually difficult this year because of the government’s 
above-market price loans to farmers. The total supply 
of cotton in the United States was a little over 7 million 
bales on June 1, but since about 4 million of that was 
under a loan so high that farmers could not afford to 
redeem it, it has created an anomalous situation of great 
scarcity of cotton in the midst of abundance. One of the 
unfortunate things about the situation is that the high 
premiums on cotton for current delivery from the old 
crops over the new are reducing consumption and piling 
up stocks to plague growers in the years ahead. 

Normally we would be in what is known as a weather 
market. This means that major price making forces for 
cotton at this time of the year usually center around 
prospects for the new crop, and the weather is the factor 
causing changing prospects since acreage is pretty well 
known. Weather is as fickle as ever but it is put in the 
background as the major price determinant by the 
guaranteed loan to farmers of 90% of parity as of July 
15. The prospective loan is considered by the market as 
above the world competitive price; it, therefore, is the 
price determinant and not normal demand and supply 
forces. 

In spite of the artificial condition prevailing in the 
United States, world production and consumption during 
this year (1948-49) are about in balance. 

The outlook now in the world as a whole is for some 
increase in production for the year 1949-50. At the 
moment, the threat of decreasing world consumption of 
cotton due to increasing depression conditions is more 
bearish than present prospects of over-production. 


COTTON BALANCE SHEET FOR THE UNITED STATES AS OF JUNE 1, 1949 


(in thousands of running bales except as noted) 














Imports Final Consump- Exports Balance 

Carryover to ginnings tion to to as of 

Year Aug. 1 June 1* Apr. 20 Total June 1 June 1 Total June 1 
1939-40 __. a 137 11,481 24,651 6,591 5,931 12,522 12,129 
1940-41 __- aac ee neemsiadeotck aT 150 12,298 23,044 7,619 976 8,595 14,449 
_ CNT | 256 10,495 23,118 9,208 969 10,177 12,941 
Re ETS 173 12,438 23,201 9,342 900 10,248 12,953 
1943-44 sda sinehitieaaiaoaaceeaandanials 131 11,129 21,947 8,414 1,002 9,414 12,933 
IID csshcecerinctetiananiesesssisicncindsns . 10,727 170 11,839 22,736 8,109 1,319 9,428 13,303 
1945-46 11,164 805 8,813 20,282 7,641 2,776 10,417 9,865 
aa ee 7,522 214 8,513 16,249 8,630 3,155 11,785 4,504 
a eee | 233 11,552 14,306 7,914 1,681 9,595 4,711 
iE EEE 2,823 154** 14,540 17,517 6,742 8,550** 10,292 7,225 











*Figures are in 478 net weight bales. 
**Nine months ending in April. 
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LOCAL BUSINESS CONDITIONS 


Percent change 




















Percent change 
































































































































May 1949 May 1949 May 1949 May 1949 
May from from May from from 
City and item 1949 May 1948 Apr. 1949 City and item 1949 May 1948 Apr. 1949 

ABILENE: BEAUMONT: 

Retail sales of independent stores... = —-_--- — 3.45 ee Retail sales of independent stores. + 8.5 + 0.1 

Department and apparel store sales. = —...------ Seg One Apparel stores on. CE) == Hea 

Postal receipts a 40,233 + 23.5 hae Automotive stores —..... ae + 25.9 + 0.3 

Building permits ——————— ___-___- $ 882,079 +188.2 + 51.0 Furniture and household stores —. 929 ______ + 15.9 + 87.2 

Bank debits to individual accounts General merchandise stores __.._.__ - — 9.4 — 8.2 

(thousands) —_........ -$ 28,197 — 12.8 — 10.9 NO SS Ee eee = 8 — 99 

End-of-month Seite ‘{teemeted* $ 38,523 — 6.0 + 18 Lumber, building material, and 

Annual rate of deposit turnover -.... 8.9 — 6.3 — 11.0 havtwase utives: = + 22.7 + 811 

Air express shipments 156 — 36.1 + 6.1 Department and apparel aie: ‘iia a fae — 8.4 — 8.1 

Unemployment Sinceincine 1450 +568 — 3.8 Postal receipts $ 60,361 +196 — 64 

Placements in employment - cea 470 — 166 «60+ 11.8 Building permits $ 604,710 —17.5 + 45.7 

Nonagricultural civilian labor force. 19,100 + 65.4 + 0.8 Bank debits to individual accounts 

(thousands) — ae 89,491 — 48 — 23 

AMARILLO: End-of-month deposits (Gheusnnde)® 3 97,907 + 6.1 — 0.2 

Retail sales of independent stores... 2 — 712 — 12.2 Annual rate of deposit turnover ____ 10.9 — 92 — 2.7 
EAT : — 184 — 20.5 Export and coastal cars unloaded —__ 105 — 84.3 — 28.1 
Auuniiiwe abucee Serpe — 12 — 181 Water-borne commerce (tons) 5,750 — 80.0 — 36.2 
ae as cece — 86 + 0.2 Air express shipments __._. a6 = 62 + aks 
Lumber, building material, ‘ond Unemployment (area) 7,000 + 54.2 OF 

hardware stores —........... is Baatet + 7.1 + 17.6 Placements in employment (area) - 1,857 ee es 

Department and apparel aa a ae — 16.1 — 20.0 Nonagricultural civilian labor force 

Postal receipts ~ _$ 19,544 +148 — O01 (area) ——_____ 76,600 + 36 — 02 

Building permits —.......___ .-$ 1,116,841 — 12.8 ++ Te 

Bank debits to individual accounts 

TE $ 81,769 —110 — 83 BROWNWOOD: 

End-of-month deposits (thousands)* $ 83,371 + 1.4 + 18 Retail sales of independent stores... = + 11.3 + 438 

Annual rate of deposit turnover -—..... 11.9 — 99 — 85 Department and apparel store sales __ amines — 10.3 — 16.5 

Air express shipments ——..___. 497 — 266 + 4.9 Postal receipts _.. BO ae = ag 

Unemployment 1,500 0.0 — 118 Building permits _-$ 164,540 — 24.2 a 

Placements in employment —.._. 1,227) + 30.7 + 51.9 Air express shipments 0 —~eg = 496 

Nonagricultural civilian labor force 36,700 + 3.0 + 1.2 

AUSTIN: BRYAN: 

Retail sales of independent stores... —--.--- + 3.3 + 4.4 Department and apparel store sales. — 17.2 — 21 
Apparel stores wee OD 4 Postal receipts _ $ 10,719 + 86 — 6.7 
Automotive stores +601 + 4.0 Building permits ee $ 116,270 —242 + 40.2 
Food stores ~~... —— — 8.6 — 33 Air express shipments 34 — 27.7 + 21.4 
Furniture and houssheld 6 stores —.... + 13.3 + 24.0 
Lumber, building material, and 

hardware stores —...... — 20.0 + 23.7 

Department and apparel eee apnea Sesion — 48 me i CORPUS CHRISTI: 

Postal receipts —... cs a aa $ 152,211 +275 + 66 Retail sales of independent stores 98S me 

Building permits _. ..$ 1,882,238 — 01 — 41.7 Apparel stores ein. AA 

Bank debits to individual accounts Automotive stores +233 — 238 

(Gicmeatte) <<. 100886 ++ OG C= 1 General merchandise stores — 44 — 91 

End-of-month deposits (thousands)* $ 105,371 + 16 + 19 Food stores — is = 30 

Annual rate of deposit turnover —_ 12.0 + 7.1 — 12.4 Lumber, building material, and 

Air express shipments — 412 — 87.3 + 1.0 hardware stores — 38.4° — 10.0 

Unemployment ; 1770 «41800 = DA Department and apparel store ‘sales an A OS 

Placements in enemas . 1,110 — Tl + 24.9 OO $ 75,891 + 19.1 — 6.4 

Nonagricultural civilian labor force... 45,220 + 1.3 — 03 Building permits $ 1,203,025 + 32.3 + 8.0 

Railroad carloadings : Bank debits to individual accounts 
eee ee ba = SESE REESE eens 1,015 — 15.6 + 3.9 (thousands ) $ 170,686 — 3 aa 28 
Outbound ee 379 — 11.0 «8+ 5.0 End-of-month deposits (thousands)* $ 177,386 + 86 — 2.38 

Annual rate of deposit turnover —_. 10.8 — 15.0 — 09 

BROWNSVILLE: Export and coastal cars unloaded —_ 30 — 17.9 + 20.0 

Retail sales of independent stores_._. — 26.1 — 19,1 Air express shipments —....-_-__ 492 — 23.0 + 25.2 

Department and apparel store sales. — 22.6 — 38.1 Water-borne commerce (tons) —...... 1,577,197 —236 + 8.9 

Postal receipts — $ +287 + 14 Unemployment - 1900 + 56 + 8.6 

Building permits ~ $ —-87 —@s Placements in employment ______ 1,650 +81.7 + 229 

Export cars unloaded ——.___ +143.9 + 56.9 fi pan 

ieee oe a aaa aaa 7 36 + 44.0 4176.9 Nonagricultural civilian labor force... 53,500 + 13.7 + 0.4 

Water-borne commerce (tons) .... 46,850 —46.3  —57.3 Water connections se Tee Ut 

Air express shipments _..._.__ i 842 — + 10.7 Electric connections -. 1... - 27,900 + 8.7 + 0.7 





*Excludes deposits to credit of banks. 


*Excludes deposits to credit of banks. 
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Percent change 





Percent change 





























May 1949 May 1949 . May 1949 May 1949 
May from from May from from 
City and item 1949 May 1948 Apr. 1949 City and item 1949 May 1948 Apr. 1949 

GALVESTON: FORT WORTH: 

Retail sales of independent stores + 7.2 + 6.5 Retail sales of independent stores — 4.7 — 1.5 
Apparel stores ea a — 88 — 6.2 Apparel stores . — 8.0 — 17.0 
a ee enone ‘ — 5.8 + 4.8 Automotive stores —..... + 33.3 + 12.5 

Department and speed store ies : fs a — 17.8 — 1.5 Filling stations : la + 10.0 + 48 

Postal receipts cacestal aes 53,665 + 17.2 — 4.7 “ Eating and drinking sinans — 2.0 — 2.5 

Building permits ...-$ 128,652 — 41.8 + 7.6 Food stores — 93 — 4.6 

Bank debits to individual accounts Furniture and hovsthald stores + 8.3 + 41 

(thousands ) adi a 64,850 — 2.7 — 6.8 General merchandise stores + 3.2 + 1.2 

End-of-month deposits (dhommendnd® $ 96,421 + 4.5 + 1.6 Lumber, building material, and 

Annual rate of deposit turnover 8.2 — 47 — 4.7 hardware stores _..._. — 12.5 — 4.8 

Export and coastal cars unloaded __.. 12,147 + 29.4 - 19.1 Appliance stores wee Sone Nas — 11.9 — 4.4 

Air express shipments ; 269 — 41.9 — 8.5 Postal receipts — ‘ ae we + 17.0 — 1.6 

Unemployment (area) -.... is 3,000 +100.0 0.0 Building permits —_. windieien $ 1,933,428 — 21.0 + 0.8 

Placements in employment teed 515 — 63.1 + 20.3 Air express Sinise ass 1,597 — 21.5 + 18.8 

Nonagricultural civilian labor force Bank debits to individual aes 

OS, NE Sei ee OL OE 52,800 — 91 + 1.5 (thousands) —_.......... .....$§ 289,352 — 71 — 18 
End-of-month deposits Stcemetel* $ 294,616 + 17.2 + 2.7 
Annual rate of deposit turnover —_. 12.0 — 12.4 — 1.6 

DALLAS: Unemployment __ peo 6600 +481 «= — 83 

Retail sales of independent stores — 22 — 8.0 Placements in employment - —— 3,010 — 26.1 + 10.5 
Apparel stores =~ £3 = £8 Nonagricultural civilian labor force. 137,000 + 2.8 — 0.1 
Automotive stores + 4.4 — 6.0 
Drug stores _ oo cocaine + 1.1 + 2.0 
Eating and iiching stenwe ae — 6.4 — 0.9 HOUSTON: 

Food stores —_. an — 3.3 — 4.4 Retail sales of independent stores... 29 — 4.4 — 6.4 
Furniture and enesieite ren — 0.7 + 14.4 IN I — 19 — 3.2 
General merchandise stores _______. — 2.4 + 6.6 CIN oe eS cc : + 16.9 — 8.1 
Lumber, building material, and Drug stores one Pte Sie — 2.2 — $8.0 

ae eee — 4.5 + 12.1 Eating and hopin ten aes — 12.0 2.4 
Filling stations —._ COR re ee nano + 1.6 + 3.0 Food stores eee a cae — 9.9 — 8.7 

Postal receipts — ____ cnuioma eS + 13.5 — 43 Furniture and edn stores Sonicaginags + 65.4 + 61.6 

Building permits — ~~ ....._______$ 3,832,315 — 57.8 — 88.6 General merchandise stores — — 10.1 — 13.3 

Air express shipments Epaceinaiceaeambins 7,162 — 21.4 + 16.7 Lumber, building material, and 

Bank debits to individual accounts hardware stores —_........... — 19.7 + 22.5 

(thousands) - : _$ 969,417 + 5.8 — 2.5 Filling stations Satanic Sita kelonas asesiaec + 2.6 + 4.9 

End-of-month deposits tcheusande)* $ 801,979 + 14.6 + 8.3 Postal receipts -...... ; eee joey + 18.6 — 0.8 

Annual rate of deposit turnover = 15.1 — 3.8 — 6.8 Building permits ’ _.---------—-------§ 8,235,685 + 8.4 — 1.3 

Unemployment be tgs! 8,500 + 77.1 + 6.3 Air express shipments peor 4,571 — 18.5 + 16.0 

Placements in cumsieunent, feisicehdasiaans 4,619 — 15.5 + 18.6 Export and coastal cars eilendiel : 6,969 + 69.3 + $1.1 

Nonagricultural civilian labor force — 244,000 + 6.7 + 0.5 Bank debits to individual accounts 

(thousands ) ne -$ 984,944 — 38 — 6.8 
End-of-month deposits (denennds)* $ 912,125 + 7.8 + 2.6 

EL PASO: Annual rate of deposit turnover’ ____ 13.1 — 9.0 — 1.8 

Retail sales of independent stores_. + 10.6 — 6.5 Unemployment nenaeenenme 17,200 +126.3 + 11.0 
Apparel stores ___ + 12.7 — 18.8 Placements in enaheinind iis ae 4,753 — 16.4 + 21.4 
Automotive stores + 47.9 2. as Nonagricultural civilian labor force _. 332,900 + 6.6 + 0.2 
Furniture and household stores + 81 + $1.9 Manufacturing employment — 69,950 — 0.2 — 0.8 
General merchandise stores 11% is Nonmanufacturing employment 245,700 + 3.9 — 0.2 
Lumber, building material, and 

hardware stores = i — 12.8 — 3.7 

Department and apparel store atten. sai — 6.4 — 20.0 DENISON: 

Postal receipts © a $ 134,554 + 42.6 + 6.3 Retail sales of independent stores + 2.3 — 149 

Building permits Ee _$ 683,040 — 36.5 — 22.3 Department and apparel store sales ree + 0.9 — 16.7 

Bank debits to individual accounts Postal receipts ——— Pewee 10,128 + 6.7 — -e 

(thousands) — $ 121,813 + 6.5 — 8.4 Building permits __ sicistiaierestnentbansih z 58,841 + 21.7 — 4.4 

End-of-month deposits (thousands)* $ 118,763 — 3.5 + 3.1 Bank debits to individual accounts 

Annual rate of deposit turnover 12.5 + 87 — 688 (thousands) a $ 8,571 + 6.8 

Air express shipments foe 1,247 — 12.4 + 11.5 End-of-month deposits (thousands)* $ 10,285 — 23 

ces 2,800 + 12.0 + 1.8 

Placements in employment Sees 981 — 13.9 + 20.8 

Nonagricultural civilian labor force —. 52,350 + 1.5 + 0.2 LAMESA: 

Railroad carloadings: Retail sales of independent stores ee + 21 — 74 
Inbound Le 5 674 a 195 a Postal receipts — ee SE RR ees! | 5,626 + 13.3 — 0.2 
Outbound TC eigiuake 650 — 15.5 — 6.1 Building permits = : Cee 81,000 + 6.1 — 65.4 























*Excludes deposits to credit of banks. 


*Excludes deposits to credit of banks. 
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May 1949 May 1949 May 1949 May 1949 
May from from May from rom 
City and item 1949 May 1948 Apr. 1949 City and item 1949 May 1948 Apr. 1949 
LAREDO: PLAINVIEW: 
Retail sales of independent stores. + 6.3 + 38.8 Retail sales of independent stores... — 8.7 — 16.3 
Department and apparel store sales... aes — 22.6 «<~/ 49:7 Department and apparel store sales. = ; — 16.2 — 17.0 
Postal receipts —..... aoe 18,053 + 9.2 ao” ee ron 2a SG 8,068 + 1.7 — 8.6 
Bank debits to Melietned cane Building permits —— asa 74,000 — 28.2 — 45.6 
(thousands) —__.. $ 16,392 ae: £9 a Air express shipments —...... UBaeeS 43 — 52.2 + 16.2 
End-of-month deposits ‘(thowante)* SS 21,769 — 6.3 — 16 
Annual rate of deposit turnover 9.0 — 2.2 — 63 
Air express shipments .- 266 — 11.9 + 28.5 PORT ARTHUR: 
Electric power consumption Retail sales of independent stores. + 17.3 + 2.9 
(thousand k.w.h.) 2,695 — 88 + 4.6 ina eee ot — 10.5 — 12.0 
Natural gas consumption (thomend Automotive stores ____ + 45.1 — 9.3 
oe, )) ... ssid 41,791 + 9.7 — 8.6 Furniture and household stores + 42.2 + 63.7 
Tourist cars entering Mexico piaiadoat 2,079 + 12.8 + 2.3 Lumber, building material, and 
Tourists entering Mexico 6,621 + 11.1 + 0.8 hardware stores _...__.- — 9.0 + 1.46 
Eating and drinking places + 17 + 17.6 
Food stores -...... ew — 12.5 — 6.9 
Department and comund perenne parma eae — 8.5 — 93 
LOCKHART: i, eee $ 28, 571 + 19.4 — 0.4 
Retail sales of independent stores — 29 — 84 Building permits ___ _$ $638,194 + 15.1 + 30.0 
Department and apparel store sales _ P hese — 13.2 + 6.7 Bank debits to qadtutdasl ¢ accounts 
ER 2,234 + 2.4 — 97 (thousands) _. $ 88,272 aoe ao ee 
Building permits $ 1800 — 966 — 75.8 End-of-month deposits (thousands)* $ 40,642 + 44 + 8.7 
Bank debits to individual | accounts Annual rate of deposit turnover —__. 10.0 — 6.6 — $0 
(thousands) —______ -$ RAO OB) = 16 Export cars unloaded 1,626 +1209 + 61.1 
End-of-month deposits (thensande)® $ 4,244 — 11.8 — 16 Coastal cars unloaded _. ; 473 a + 8.7 
Air express shipments .- Ey saree 189 — 14.5 + 14.5 
Unemployment (area) . 7,000 + 54.2 + 0.7 
LUBBOCK: Placements in csghusenad, tages) . 1,857 — 6.6 — 4.0 
Nonagricultural civilian labor fence 
Retail sales of independent stores — 6.4 — 2.0 (area) ae 76,600 + 8.6 ax 
Apparel stores —...... — 15.3 — 19.1 
Automotive stores —.... . + 0.9 — 8.0 
Furniture and household seewen - — 11.2 + 2.7 SAN ANGELO: 
Lumber, building material, and 
eudlwaes etoven 2 eg + 28.4 rota as 9 29,006 + 2.9 — 12.0 
Department and apparel store ‘enles oe — 93 — TA Building permits ————... —$ 200,117 — 46.9 — 3.1 
Postal receipts 3 54,277 4+ 28.4 ae Bank debits to individual accounts 
Building permits __... $ 855,761 — 10.9 3.1 (thousands) = ———- A 26,368 — 0 + 0 
Rant dais to Satliitaed i ‘snaedaiti End-of-month dein prmemneniees $ $8,614 — 16 + 3.3 
Annual rate of deposit turnover 8.3 — 14.4 — 12 
(thousands) _........ -$ 54,369 — 8.6 — 47 : 5 
End-of-month depestta (iheuseniey* $ 60,203 — 11.8 — 2.3 Air express shipments —————____- 489 — 14.8 + 99 
Annual rate of deposit turnover 10.7 + 3.9 — 09 Unemployment — 800 + 52.4 ae 
Air express shipments 317 — 30.3 — 22.3 Placements in euployment - oN ee 363 — 18.1 + 10.7 
Unemployment 900 + 5.9 — 10.0 Nonagricultural civilian labor force. 17,650 + 6.1 + 0.3 
Placements in ans . ‘ 838 + 24.1 + 30.1 
Nonagricultural civilian ees force. 27,850 + 6.5 + 0.9 TEMPLE: 
Retail sales of independent stores... — 4.6 + 6.7 
Department and apparel store sales._ seececiacie — 10.6 — 17.2 
MARSHALL: Postal receipts $ 15,474 +160 —17.2 
Retail sales of independent stores... — 8.9 — 24 Air express shipments —____ 42 — 49.4 — 44.7 
Department and apparel store sales. ciscoliceaaes — 24 — 0.5 
en 18,413 + 10.4 + 2.2 
Building permits $57,802 — 289 — 74.9 TEXARKANA: 
Retail sales of independent stores... + 1.8 + 3.6 
Department and apparel store sales__. ieciosbesnién — 9.5 — 10.5 
PARIS: Postal receipts $ 83,533 + 26.4 + 13.4 
sd Bank debits to individual accounts 
Retail sales of independent stores + 26.8 — 15.6 (thousands) — 22,695 — 28 — 4.4 
Department and apparel store sales. 9. — 18.3 — 27.3 End-of-month deposits (thousands)® $ 22,358 + 3.2 — 0.6 
Postal receipts —... _...$ 9,905 + 1.2 — 18.9 Annual rate of deposit turnover _... 7.0 — 9.1 — 41 
Bank debits to tadivideas 3 accounts Air express shipments 64 — 46.7 + 16.4 
(thousands) _......_. ae nee ke — 8.0 Unemployment — 3,600 + 65.8 — 17.7 
End-of-month deposits tiousanta}® ay 13,776 — 6.8 + 3.9 Placements in employment — 564 + 6.6 + 2.2 
Air express shipments 18 — 59.1 — 18.2 Nonagricultural civilian labor force 35,750 + 8.6 . is 








*Excludes deposits to credit of banks. 


*Excludes deposits to credit of banks. 
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LOCAL BUSINESS CONDITIONS 



















































































(Continued) 
a Percent change Percent change 
May 1949 May 1949 May 1949 May 1949 
May from from * . May from from 
City and item 1949 May 1948 Apr. 1949 City and item 1949 May 1948 Apr. 1949 

SAN ANTONIO: WICHITA FALLS: 

Retail sales of independent stores. Si cecente — 10.7 + 0.3 Retail sales of independent stores... 2. — 18.4 — 21.1 
I NE cee — 10.1 — 6.3 Department and apparel store sales. 2... — 13 — 12.1 
Automotive stores ramen + 20.3 + 9.7 Pies ee LS 46,059 + 10.2 — 12.4 
SS ne ee oo aes — 4.5 + 5.4 Building permits -... ....--$ 298,605 + 84.7 + 8.1 
Eating and Gxtehing places - nae — 7.1 — 4.3 Bank debits to individual ; accounts 
Food stores -.. = — 10.6 — 92 (thousands) —— ..$ 52,872 — 83 — 4.6 
Furniture and hunt stores ___ beeen + 9.0 + 20.7 End-of-month deposits (thousanie)® $ 79,666 + 3.2 + 0.5 
General merchandise stores — 2.2 + 2.1 Annual rate of deposit turnover 8.0 — 569 — 8.6 
Lumber, building material, and Air express shipments —..-..._... 237 — 34.2 0.0 

MS mers aie — 10.4 + 26.0 | ek ec ee 1,270 + 2.8 — 198 
EE Ce a ee — 8.9 + 8.2 Placements in ine: en ie 553 — 69 ee 

Postal receipts .—....______...............§ 331,612 + 18.3 — 4.2 Nonagricultural civilian labor denne. = 32,470 + 4.2 0.0 

Building permits ———- ~~ .__.____.._.$ 3,489,716 + 38.9 + 87.0 

Air express shipments — si 2,468 — 14.1 + 30.7 *Excludes deposits to credit of banks. 

Bank debits to individual setemae 

(thousands) —— .$ 247,550 — 0.7 — 0.9 P ° 

End-of-month deposits (thousands)* $ 318,222 — 01 + 1.4 rices 

t d t ieteials 9.6 0.0 0.0 

oe “at oe Cee ememer 4.500 — 10.0 + 12.5 (The prices received by farmers constitute one of the elements 
pempioyment ——— s of farm cash income. Changes in prices are of primary concern te 

Placements in employment . ————_—_—— 2,815 — + 23.5 farmers and all businessmen relying on the farm market. Farmers 

Nonagricultural civilian labor force. 158,500 + 1.38 — 11 are also concerned with the prices which they have to pay for 

commodities used in family maintenamce and production since these 
prices help to determine their real income.) 

TEXAS CITY: The May 15 index of prices received for all agri- 

Postal receipts ——— -$ nyo - a Pot y cultural products by Texas farmers was 286 (1909-14 

ee ee Te =100), which is 1% under the previous month and 

Coastal cars unloaded — 402 + 18 + 0.2 11.7% bel M 15, 1948. Th 1 conif. 

Unemployment (area) — 8,000  +100.0 0.0 (7o below May e only significant in- 

Placements in employment (area) — 515 — 538.1 + 2038 crease over last month was a 12.5% increase in prices 

Nonagricultural civilian labor force received for truck crops; there was a slight increase 

Ot of 1.6% in cotton while all other agricultural products 
suffered a decline ranging from 0.8% for dairy products 

TYLER: to 9.1% for sweet potatoes. 

Retail sales of independent stores... __ - et eo The index of prices paid by farmers dropped one 

Department and apparel store sales. .... -— 5.9 — 102 point to 245 (1909-14—100) from the previous month’s 

Postal receipts — a 88895 fF T1708 246 and five points from May 15, 1948. 

Building permits —~. _$ 863,470 — 82.1 + 81.8 

Bank debits to individual accounts 

(thousands) — .$ 36,205 — 6.7 — 4.6 INDEXES OF PRICES RECEIVED BY FARMERS 

End-of-month destin ( thousands) * £ 50,653 — 28 + 2.2 (1909-14 = 100) 

Annual rate of deposit turnover 8.6 — 4.5 — 65.5 

Air express shipments ——————--— 454 — 4.6 $167.1 Source: Bureau of Agricultural Economics, U.S. Department of 

Agriculture 

WACO $ Percent change 

Retail sales of independent stores_____ : + 12.0 — 48 May 1949 May 1949 
Apparel stores mee . “ — 88 — 21.4 Indexes May Apr. May from from 
Furniture and hens een aan : —e — 27.6 + 25.7 (unadjusted) 1949 1949 1948 May 1948 Apr. 1949 
Lumber, building material, and ALL FARM PRODUCTS ... 286 288 824 —11.7 — 1.0 

hardware stores = a — 148 + 37.3 All crops - 287 292 — 17.8 a: 98 

Department and apparel store npereny eile cats — 49 — 10.6 Food grains sa _ 246 216 — 12.3 ee | 

OT OI wen ees +188 0 (OT Feed grains and hay - 179 185 «285 —872 — 82 

Building permits aes _ 654,654 — 11.9 ee Potatoes and sweet estates . 231 254 237 — 2.5 — 9.1 

Bank debits to individual 1 accounts Fruit _ 28 28 41 — 81.7 0.0 

(thousands) = ——________ : ee ee oe Truck crops —.....---.. 828 287 868 «= — 11.0 + 12.5 

End-of-month deposits "(thousands ) $ 66568 + 6.2 + 0.8 ee OE OR ie ee 

Annual rate of deposit turnover ___ 8.3 — 98 — 8.5 Oil- heating crops 840 257 421 — 43.0 £8 

Air “xpress shipments eer ae 244 — 19.2 + 10.4 Livestock and foie Pree | 354 367 —_ 5.4 — 2.0 

Unemployment ing + pir pagal 2,000 — 33.8 — 13.0 Meat animals — ......_...._... 415 423 458 — 9.4 — 19 

see - hose es = ee ee eee Dairy products ____.==ss244. 24668 COC O8tiC sC#O 
onagricultural civilian labor force 45,100 — 21 — 0.8 Poultry and eggs ____.__. 252 261 235 + 72 See 

oo a 879 811 +177 — $4 


*Excludes deposits to credit of banks. 
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FINANCE 
Bank Credit 


(Since bank credit is essential to all business, the conditions of 
the commercial banks and the Federal Reserve Banks are a signifi- 
cant indicator of the state of business. Changes in the volume of 
credit that the banks have outstanding reflect the business situation. 
The condition of the Federal Reserve Banks in like manner shows 
what is happening to credit available to commercial banks.) 

Little change is discernible in the statement of the 
condition of weekly reporting member banks for the 
month of May except for the significant increase in 
United States government obligations over the previous 
month for all maturities. Greatest increases percentage- 
wise were in Treasury bills and Treasury certificates of 
indebtedness, while United States bonds showed an 
increase of less than one half of one percent. Holdings 
of other securities also showed a slight increase. The 
increase in securities holdings was accompanied by a 
slight decline in loans, which did not quite offset the 
increase in security holdings, leaving the aggregate of 
loans and investments slightly above the previous months. 
Slight declines in reserve with Federal Reserve Banks 
and cash in vault were more than offset by an increase 
in balances with domestic banks. In general, this in- 
crease in cash items and short term securities indicates 
a more liquid position than previously. 

Total deposits showed a slight decline from the pre- 
vious month resulting primarily from a large decline 
in United States government deposits, while demand 
deposits remained unchanged and time deposits were 
almost unchanged. Capital accounts remained unchanged 
from the previous month. 

The summary statement of the condition of the Dallas 
Federal Reserve Bank showed a return to the previous 


CHANGES IN CONDITION OF WEEKLY REPORTING 
MEMBER BANKS* 


Source: Board of Governors of the Federal Reserve System 








Percent change 











May 1949 May 1949 May 1948 
from from from 

Item May 1948 Apr. 1949 Apr. 1948 

ASSETS 

Loans and investments —..-- + 2.8 + 0.5 — 0.9 

OS RC , Cescn eet eactone a + 38.4 — 1.7 — 1.6 

Total U.S. Government securities + 1.8 + 2.7 — 0.2 
Teer tie F108 + 8.3 — 20.0 
Treasury certificates of indebted- 

0 TI at eee ae ae er + 56.1 + 8.4 + 4.8 
Treasury notes —....................... — 54.9 + 2.5 0.0 
United States bonds —.. — 6.6 + 0.4 — 08 

Other securities —._. ae + 0.8 — 09 
Reserve with Federal Reserve Banks + 2.5 — 3.9 + 3.8 
Cash in vault EES + 3.2 — 11.1 — 11.4 
Balances with domestic banks — 7.3 + 8.1 + 4.0 
LIABILITIES 
Total deposits (except interbank) + 3.2 — 0.5 — 0.1 
Demand deposits adjusted _....-.--. + = 2.1 0.0 — 0.1 
Tune deposits... ++ 12.5 — 0.2 0.0 
United States Government deposits — 33.3 — 80.0 — 2.3 
Interbank deposits : 
Domestis tanks —__..... — 4.5 + 6.1 + 1.8 
UR NN + 25.0 0.0 0.0 
CAPITAL ACCOUNTS ~... sista, Se 0.0 + 0.5 








*Percentage comparisons based on week ending 
of calendar month. 


nearest the close 


SUMMARY STATEMENT OF CONDITION OF THE FEDERAL 
RESERVE BANK OF DALLAS 


(in thousands of dollars) 


Source: Board of Governors of the Federal Reserve System 








Percent change 














May 1949 May 1949 
June 1 Apr. 27 June 2 from from : 
Classification 1949 1949 1948 May 1948 Apr. 1949 
ASSETS 
Gold certificate 
reserves a . 636,532 672,849 536,453 + 18.7 — 5.4 
U.S. Government 
securities . 855,019 917,356 937,341 — 8.8 — 6.8 
Discounts and 
advances 8,425 9,046 7,270 —652.9 — 62.1 
Other cash —.........._... 8,540 11,584 8,537 + 0.03 — 26.3 
Other assets __.. 127,453 122,999 131,297 — 2.9 + 8.6 
TOTAL ASSETS _..1,630,969 1,733,834 1,620,898 + 06 — 65.9 
LIABILITIES 
Federal reserve 
Soe... ‘Saas 591,325 594,973 + 0.3 + 0.9 
Deposits aes 893,678 1,002,865 891,007 + 0.3 — 10.9 
Other liabilities _ 109,420 107,109 108,383 + 10 + 2.2 
TOTAL 
LIABILITIES 1,599,934 1,701,299 1,594,363 + 0.3 — 6.0 
Capital paid in 8,207 8,167 7,635 + 75 + 0.5 
Surplus 16,261 16,261 15,418 + 6.5 0.0 
Other capital 
secounts. 6,567 8,107 3,482 + 88.6 — 19.0 
TOTAL LIABILITIES 
AND CAPITAL 
ACCOUNTS  __......1,630,969 1,733,834 1,620,898 + 06 — 6.9 








trend of month-to-month decreases in total assets which 
was interrupted last month. The most significant de- 
crease percentagewise was in loans and advances which 
were down to slightly more than one-third of the preced- 
ing month, while gold certificate reserves and United 
States government securities, though showing smaller 
percentage declines, showed the greatest decline in 
volume. “Other” assets was the only asset item showing 
any increase over the previous month. 


The decline in assets was accompanied by a pro- 
portionate decline in liabilities and capital accounts. 
It is significant that both Federal Reserve notes and 
“other” liabilities were up slightly, thus the decline in 
liabilities was accounted for solely by the large decline 
in deposits. Capital paid in showed a slight increase, 
thus the decrease in total capital accounts resulted in a 
— in capital accounts other than capital and sur- 
plus. 


Assets that were down from the preceding month but 
up from a year ago were other cash and gold certificate 
reserves, the combined effect of which caused total assets 
in May 1949 to be down 5.9% from April 1949 al- 
though they were 0.6% over those of May 1948. Only 
“other” assets showed an increase over the previous 
month in the face of a decrease from a year earlier. On 
the liabilities side, all had increased over a year earlier. 
Volume figures for June 1, 1949, compared with those 
for April 27, 1949, show downward fluctuations in all 
assets except “other” assets, with a decline in total assets. 
Total liabilities have been reduced further by a continu- 
ing decline in deposits. Capital remains fairly steady, 
with a slight over-all decrease. 
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Bank Debits 


(Since the bulk of business transactions is settled by check, 
changes in bank debits to individual accounts represent changes 
im the volume of transactions and are a basic e of b 
activity.) 

Bank debits in 20 Texas cities showed a decline from 
the previous month’s figure. Declines were registered in 
each of the 20 cities with the exception of Texarkana; 
the greatest declines were shown in Austin, Abilene, and 
El Paso. The seasonally adjusted index indicates that 
for the most part the decline was not seasonal in nature. 
In May the index stood at 432.6 as compared with 452.3 
for the previous month (1935-39=100). 

The annual rate of deposit turnover for the 20 Texas 
cities continued to show a decrease, dropping more than 
6% from the previous month. However, end-of-month 
deposits showed a slight increase from the previous 
month and were well above a year ago. The most siz- 
able increases were registered in Dallas, Port Arthur, 
and San Angelo. 





BANK DEBITS* 
(in thousands of dollars) 
Source: Board of Governors of the Federal Reserve System 


Business Failures 


(The number of failures and the amount of liabilities vary in- 
versely with the prosperity of business and reflect in a simple and 
direct manner what is h ing to b ) 





Business failures reported by Dun and Bradstreet in 
April continued to be slightly fewer than the previous 
month, but still above a year ago. Average liability 
this month, however, was less than last month and also 
less than a year ago. 


BUSINESS FAILURES 











Source: Dun and Bradstreet, Inc. 
May Apr. May Apr. 
1949 1949 1948 1948 
Number 14 17 4 5 
Liabilities* $282 $363 $206 $117 
Average liabilities per 
failure* $ 20 $ 21 $ 51 $ 23 








*In thousands of dollars. 


Corporation Charters 


(The issue of corporation charters measures the additions to the 


business population and reflects the state of optimism or pessimism 








Percent change 





May 1949 ay od — 











May Apr. May from 
City 1949 1949 1948 May 1948 howe 1949 
TOTAL __._.. $8,348,896 $3,507,964 $3,391,497 — 18 — 4.8 
Abilene 28,197 81,638 $2,318 —12.8 —10.9 
Amarillo 81,769 89,128 91,860 —11.0 — 83 
I etsneiatstiee 104,186 118,992 96,064 + 8.5 —12.4 
Beaumont 89,491 91,619 93,998 — 4.8 — 2.3 
Corpus Christi 70,686 71,583 77,749 — 9.1 — 1.3 
Corsicana -—._.. 8,696 9,322 9,130 — 4.8 — 6.7 
a 969,417 994,521 916,673 + 5.8 — 2.5 
El Paso - 121,813 133,045 114,345 + 6.5 — 8.4 
Fort Worth 289,352 293,020 311,582 — 7.1 — 138 
Galveston 64,850 69,553 66,620 — 2.7 — 6.8 
Houston 984,944 1,056,782 1,023,417 — 3.8 — 6.8 
Laredo __.. 16,392 17,354 17,875 — 8.2 — 5.5 
Lubbock 54,869 57,063 59,461 — 8.6 — 4.7 
Port Arthur 33,272 33,727 35,027 — 5.0 — 13 
San Angelo 26,368 26,151 31,149 —15.3 + 0.8 
San Antonio __ 247,550 249,838 249,359 — 0.7 — 0.9 
Texarkanat 22,695 23,745 23,360 — 2.8 — 4.4 
_ EROS 36,205 37,951 38,795 — 6.7 — 4.6 
IN setcceacctectnen 45,772 47,536 48,064 — 48 — 3.7 
Wichita Falls. ane 52,872 55,396 54,651 — 3.3 — 4.6 








*Debits to deposit accounts except interbank accounts. 
tIncludes two banks in Arkansas, Eighth District. 


Life Insurance Sales 


(Since the sales of life insurance are relatively sensitive te the 
changes in consumer income, they may used as a measure of the 
consumer market.) 


Texas sales of ordinary life insurance showed a break 
in the previous month’s decline while nationwide sales 
continued to decline from the previous month. Both 
Texas and nationwide sales were up from the figure for 
a year ago. 

May sales ameunted to $72,419 thousand in Texas, 
representing a 16.1% rise over May of last year; nation- 
wide sales totaled $1,245,465 thousand, a 4.1% increase 


from a year earlier. 


The Secretary of State granted charters to 321 corpo- 
rations in May 1949, as compared with 370 for the pre- 
vious month, and 378 for May 1948. An unusually 
large number of charters were for corporations with 
capitalizations of over $100,000. 


CORPORATION CHARTERS ISSUED BY CLASSIFICATIONS 


Source: Secretary of State 

















May April May 
Classification 1949 1949 1948 
DOMESTIC CORPORATIONS 
Capitalization (thousands) $7,059 $7,627 $7,830 
Number _. Eee Jie ae 370 378 
Banking-finance 9 6 8 
Construction : 21 25 18 
Manufacturing . 18 33 38 
Merchandising : 64 7 82 
Oil . 2 10 10 12 
Public service ; ware 1 1 6 
Real estate —..... . 43 49 48 
Transportation _ m 4 4 7 
All others —._.. ; 78 96 90 
Nonprofit (no capital aoek) 73 70 69 
FOREIGN CORPORATIONS 
emer oS. ee eet : 48 47 62 








CORPORATION CHARTERS ISSUED BY CAPITALIZATION 
Source: Secretary of State 








Percent change 





May 1949 May og 





May Apr. May from fro 
Capitalization 1949 1949 1948 May 1948 iy 1949 

Over $100,000 20 12 10 +100.0 + 66.7 
$5,000-$100,000 145 190 214 — 82.2 — 23.7 
Less than $5,000 78 95 75 + 40 — 17.9 
No capital stock... 76 71 69 + 10.1 + 7.0 
Capitalization not 

specified _____. ease 2 2 10 — 80.0 0.0 
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TRANSPORTATION 
Rail 


(The movement of goods by rail is fundamental to all business 
operations, and changes in the number of freight cars loaded reflect 
basic changes in the volume of busi The dity groups are 
significant for the information they give on specific industries. The 
po ca gag group includes manufactured goods and is generally 
e of the volume of trade. Merchandise l.c.l. 
shipments indinile the same type of goods shipped in smaller lots.) 








The principle events of interest in railroad transpor- 
tation concern the usual problems of rates, trends in 
volume of traffic, and changes in service. 

Despite the probability of the second largest winter 
wheat crop in history, the Southwest Shippers Advisory 
Board estimated that car loadings for the third quarter 
of 1949 will be about 45,000 cars less, or 6.7%, below 
the same quarter of last year. The Board members esti- 
mated that total carloadings for the quarter will be 
556,479 compared to 596,439 in 1948. 

Estimates indicate that grain movement will be 10% 
greater than last year. Railroads serving the grain grow- 
ing area have an adequate supply of cars this year, more 
than at any time in the past. However, there will prob- 
ably be more grain piled on the ground and in makeshift 
storage facilities than ever before because of terminal 
elevators clogged with last year’s wheat. Some elevators 
are still 90% full. 

A good cotton growing season is expected to raise car 
requirements about 5% over the same period last year, 
with the Lower Rio Grande Valley showing approxi- 
mately 30% increase in production. 

In spite of these favorable aspects, carloadings in 
general are down in the United States as compared with 
a year ago. For example, the average carloadings of all 
commodities for the four weeks of May 1949 for the 
United States were 774,702, a decrease of 11.7% below 
the corresponding period of 1948. 




















REVENUE FREIGHT LOADED IN SOUTHWESTERN DISTRICT 
(in carloads) 
Source: Car Service Division, Association of American Railroads 
Percent change 
May 1949 May 1949 
May Apr. May from from 
Item 1949 1949 1948 May 1948 Apr. 1949 
TOTAL -_................. 249,589 285,995 291,254 —14.3 + 5.8 
Grain and grain products. 22,947 21,084 19,5038 +417.7 + 8.8 
Livestock -_.......... .. 6,687 6,209 7,892 —28.6 — 9.2 
ek) 16,8332 26,696 —44.1 — 8.7 
Cm witeisy devesciesopions 691 801 1,186 —29.2 —13.7 
Forest products ; 18,562 16,979 22,932 —19.1 + 9.3 
Ore ... ; — ae 1,881 8,045 —29.0 +14.9 
Merchandise (Le) -. 27,187 26,874 29,191 — 7.1 + 2.9 
Miscellaneous —. 157,548 146,335 180,859 —12.9 + 7.7 








According to a release by the Interstate Commerce 
Commission on June 13, the combined volume of freight 
and passenger traffic on class I steam railroads during 
the first four months of 1949, in so called ‘traffic units,” 
was 9.6% below the level of the same period of 1948. 
Adverse weather conditions and coal mine stoppages 
were present in both years. 


Although traffic units or volume of traffic have been 
declining considerably, the carriers’ operating revenues 
show less than 3% decrease as compared with last year. 
This is chiefly caused by higher levels of rates and 
charges in effect in 1949. 

The mixed trends in fares and costs in railroad trans- 
portation are shown by these events: (1) the last request: 
to the ICC by the nation’s railroads for a permanent rate 
increase beyond the 44% since mid-1946 has not yet 
been granted. 

(2) /The eastern railroads, faced by the largest deficit 
from passenger business in their history, have recently 
asked the ICC for a 12.5% increase in passenger fares. 
If granted, this would raise coach fares from 3c to 3.375c 
per mile and sleeping car rates from 4c to 4.5c per mile. 

(3) While the eastern railroads are hopefully asking 
for rates almost as high as in the hectic twenties, some 
of the southwest carriers, faced by declining passenger 
business, lowered their coach passeneger fares early in 
June. For example, the M-K-T Railroad, for a six month 
trial period, was permitted by the Texas Railroad Com- 
mission to reduce round trip coach fares from Dallas to 
San Antonio from $13.05 to $8.95 and the one way fares 
from Dallas to San Antonio from $7.25 to $4.95, not 
including federal tax. Similar reductions were made on 
most of the Katy’s intrastate Texas lines. 


This column has in the past predicted that the numer- 
ous freight rate increases would price the railroads out 
of at least part of their best traffic. Combined with de- 
clining production of most manufactured goods and con- 
sequently declining carloadings and rail tonnages, the 
effect upon railroad traffic and earnings will continue to 
be noticeable. 


Significance is attached to the fact that, according to 
the June 13 release of the ICC’s Bureau of Transporta- 
tion Economics and Statistics, class I intercity motor 
carriers of property for the year 1948 showed an increase 
of 14.6% in tonnage transported, 19.7% increase in truck 
and tractor miles, and 29.1% increase in operating reve- 
nues as compared with the previous year. Since expenses 
did not increase as rapidly as revenues, the operating 
ratio for intercity carriers declined from 95.1% to 93.2% 
and carrier net income increased 81.1% over the pre- 
vious year. 


The increase of 14.6% in traffic volume compares with 
the decrease of 1.3% in tons of revenue freight carried 
by class I railways for the same period. 


While no definite announcements have been made and 
only conjecture is possible, the prediction is made that, 
after the ICC announcement of the rail freight rate in- 
crease decision, adjustments downward to meet specific 
commodity problems is inevitable. It has occurred after 
every other period of major freight rate increase and if 
the railroads are to retain their best commodities, such 
readjustment will occur soon. After rate increases in 
the late 1930’s, the carriers serving the Rio Grande 
Valley lost a considerable volume of their perishables 
traffic, reduced their rates about 15% for the 1940-41 
season, and regained enough fruit and vegetable business 
to give them 60% of south Texas produce now moving 
by truck. Will history repeat itself? Other commodities 
face similar consideration from railroad traffic officers. 
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Uncertainty as to earnings and need for new equipment 
has caused the railroads, whose purchases are a vastly 
important bulwark in keeping our industrial production 
system going, drastically to curtail orders for new cars 
and other supplies. Thus does doubt increase the pres- 
sure on the downward spiral of deflation and industrial 
recession. 


Water 


(Since a sizable volume of traffic moves into and out of the State 
by water, statistics on water-borne commerce are an important in- 
dicator not only of transportation but of general business activity.) 


The chief event is the recent completion of major 
dredging of the Corpus Christi-Brownsville segment of 
the Intracoastal Canal. As the service is increased on 
this extension, it will affect particularly Port Isabel and 
the Port of Brownsville, which are now deep water ports, 
and the Port of Harlingen and Port Mansfield, designed 
to be barge traffic centers only. 

Plans are in existence for canal feeders to Victoria in 
the vicinity of Raymondville, additional dredging in the 
vicinity of Aransas Pass near Port Lavaca, and a seven- 
teen mile stretch of the lower Colorado River near Bay 
City. The lower Trinity River is scheduled for some 
improvements, with Dallas-Fort Worth envisioning this 
as the beginning of the long-dreamed-of Trinity project. 

About 17,000,000 tons of freight were handled on the 
previously completed Texas Canal in 1948. 


WATER-BORNE COMMERCE AT TEXAS PORTS 























(tons) 

Percent change 

May 1949 May 1949 
May Apr. May from from 

Port 1949 1949 1948 May 1948 Apr. 1949 
TOTAL 1,629,297 1,565,186 2,178,226 —25.2 + 4.1 
Beaumont 5,750 9,011 28,801 —80.0 —86.2 
Brownsville 46,350 108,515 86,319 —46.3 —57.3 
Corpus Christi 1,577,197 1,447,660 2,063,106 —23.6 + 8.9 








EXPORT AND COASTAL CARS UNLOADED* 
Source: Car Service Division, Association of American Railroads 








Percent change 





May 1949 May 1549 


Ma Apr. May from from 











y 
Port 1949 1949 1948 May 1948 Apr. 1949 
TOTAL _— sosinnese See 17,759 16,117 + 37.3 + 24.6 
Beaumont 105 146 668 — 84.3 — 28.1 
Port Arthur 2,099 1,444 1,251 + 67.8 + 45.4 
Texas City 402 401 395 + 18 + 0.2 
Houston 6,969 5,315 4,117 + 69.3 + 31.1 
Galveston . 12,147 10,199 9,386 + 29.4 + 19.1 
Brownsville 875 229 164 +128.7 + 63.8 
Corpus Christi _.___. 30 25 136 — 77.9 + 20.0 








*Excluding coal. 





-Plans are being made to obtain waterway traffic 
statistics for future inclusion in the Texas Bust- 
NESS REVIEW. 











Air 

(The total volume of commodities shipped by air express is only 
a very small percentage of all commodities moved, but the rapid 
increase in the use of this type of transportation makes its growth 
of general interest to business.) 

Events of especial interest to Texas and the southwest 
in air transportation were: (1) The Civil Aeronautics 
Board recently granted certificates to four air freight 
lines, two of which operate in and through Texas. Slick 
Airways is allowed to haul freight between California, 
Texas, the Chicago-Midwest area, and the Atlantic sea- 
board. Airnews, Inc. was certificated to carry not only 
newspapers from San Antonio to south Texas points but 
also general cargo in the same region in both directions. 

This award of certificates to all-freight lines is being 
fought by the certificated passenger-cargo lines and will 
probably be in and out of the news for some time to 
come. The scheduled lines claim that at present and for 
most of their existence the all-cargo carriers have been 
losing money. A spokesman for American Airlines stated 
to the CAB that Slick Airways lost 4.484c per ton mile 
on the volume of freight flown for the first quarter of 
1949, 

Another claim was made that an unbalance of freight 
traffic exists in and out of Texas, the problem being to 
develop adequate east and northbound loads. 

(2) Hearings on show cause orders of the CAB will 
be held in Austin in early July on the Trans-Texas and 
Pioneer Airlines route certificates, with Trans-Texas 
fighting to remain alive and Pioneer to gain certain 
changes in its route and certificated stops. 

Hearings have been held in Washington and in Texas 
on the request of Braniff and Eastern airlines for exten- 
sion of their routes to the Pacific Coast. Each carrier 
is now primarily a north-south operator but would like 
to become an east-west carrier and share in the long haul 
traffic to the Los Angeles area. The chief argument ad- 
vanced is the fact that at present such cities as Houston, 
San Antonio, Austin, and New Orleans do not have direct- 
one-line service to the West Coast. 

No basic changes have been made in fares or service 
for the last several months. 


Motor 


(Although current data on trends in Texas motor transportation 
are not available, developments in this important segment of the 
transportation imdustry are part of the business picture.) 

The American Trucking Association’s analysis of first 
quarter 1949 motor carrier tonnage is cautious in pre- 
dicting future trends but does say “close analysis indi- 
cates that truck volume has leveled off and may be enter- 
ing a period of decline.” 

Statistics by regions indicate that reporting truck lines 
in the southwest carried 1,660,614 tons, 5.57% of the 
national total and an increase of 5.7% over the similar 
period of 1948. 

With an index of the first quarter of 1941 as 100, 
southwestern carriers (southwest region includes Texas, 
Louisiana, Oklahoma, and Arkansas) scored 230 for 
1948 and 244 for 1949. United States totals for the same 
base and years were 177 and 184, respectively. North- 
western and Rocky Mountain regions trucks were the 
only ones to attain a higher index than the southwest. 





TEXAS BUSINESS REVIEW 21 








LABOR 


Employment 


(Employment statistics are among the most important indicators 
of Texas busi an ic activity. The estimates of total em- 
ployment im Texas include all employees, both production workers 
and others, but excludes proprietors, principal executives, self- 
employed, and household employees. More detailed statistics on 
Texas employment, pay rolls, hours, earnings, and man-hours are 
analyzed im a Supplement te the Review on Texas Employment and 
Pay Rolls.) 





According to reports compiled by the Bureau of 
Business Research in cooperation with the Federal 
Bureau of Labor Statistics, nonagricultural employment 
in Texas declined 0.1%, 1,300 persons, in May 1949. 

Manufacturing employment, up 0.1% for the month, 
registered the increase primarily through the nondurable 
goods group. Texas seems to be following this trend 
which is evident in the country as a whole, though the 
degree of decline in durable goods and increase in non- 
durable goods is insignificant in Texas as compared to 
many of the other areas. Manufacturing employment for 
May of this year is 2.8%, 9,700 persons, below the same 
period for last year. 

Nonmanufacturing enterprises hired 0.1%, or 1,500, 
fewer employees in May than they did in April, although 
nonmanufacturing employment for May 1949 is 2.9%, 
or 41,300 persons, higher than for May 1948. 


Employment in mining increased 0.3% over April. 
Employment in the transportation and public utilities 
group, up only 0.3% for May, was held down by the 
2.3% decrease in interstate railroads. This drop could 
have been expected as a result of the drop in freight 
movement via rail. 

The single employment gain for May in the trade 
group was in the food and liquor group. Government 
hiring was up 1.1% for May. 

Several conditions tend to indicate that employment 
in the State will not vary radically in the near future, 
but will follow the gradual readjustment pattern which 
is taking place in both production and trade concerns. 


ESTIMATES OF NONAGRICULTURAL EMPLOYMENT 


(in thousands) 


Source: Bureau of Business Research in cooperation with the Bureau 
of Labor Statistics, U.S. Department of Labor 








Percent change 





May 1949 May 1949 























May Apr. May from from 
Industry 1949* 1949 1948 May 1948 Apr. 1949 
70k}... Se or 1,784.7 1,786.0 1,758.1 + 1.8 — 01 
Manufacturing .... $32.0 331.8 341.7 — 2.8 + 0.1 
Durable goods —............. 140.3 141.8 1444 — 2.8 —1.1 
Nondurable goods _....... 191.7 190.0 197.3 — 2.8 + 0.9 
SE 99.4 94.4 + 5.7 + 0.4 
Transportation and public 
utilities 229.9 229.3 224.38 + 2.5 + 0.3 
en _. 400.1 405.5 391.4 — 2.2 — 13 
Government chet les _- 264.0 261.0 250.7 + 5.3 + 1.1 
Other 458.9 459.0 4506 +418 0.0 
*Preliminary. 
tSeries revised from September 1947. Back figures available on 
request. 


Labor Force 


(Estimates of the nonagricultural civilian labor force are made 
currently for the State’s principal labor market areas by the Texas 
Employment Commission. Labor force data, indicating the total 
supply of labor in these areas, include all employed workers, as 
well as all others who are available for jobs and who are willing 
and able to work.) | . Vi. ie 


According to estimates by the Texas Employment - 
Commission, the nonagricultural civilian labor force in 
17 market areas in Texas included 1,389,265 persons for 
May 1949. This level reflects a slight increase of 0.1% 
over April and 4.0% above a year earlier. These figures 
reflect a continued upward movement in the supply of 
labor willing and able to work, including those employed. 


NONAGRICULTURAL CIVILIAN LABOR FORCE 


Source: Texas Employment Commission 








Percent change 


May 1949 May 1949 























May Apr. May from rom 
Area 1949 1949 1948 May 1948 Apr. 1949 
TOTAL -_._..... 1,889,265 1,887,660 1,335,673 + 4.0 + 0.1 
pe 19,100 18,950 18,118 + 5.4 + 0.8 
mais. —...... i 36,700 36,250 35,615 + 3.0 + 1.2 
j |. een 45,220 45,340 44,640 + 1.3 — 0.3 
Beaumont-Port 
Arther = 76,600 76,750 73,912 + 3.6 — 0.2 
Corpus Christi __.. 53,500 53,300 47,066 +13.7 + 0.4 
I ce 244,000 242,900 228,730 + 6.7 + 0.5 
ee Pe ne 52,350 52,250 51,574 + 1.5 + 0.2 
Fort Worth ___..._ 187,000 137,200 133,295 + 2.8 — 0.1 
Galveston-Texas 
Se eee 52,800 52,000 58,075 — 9.1 + 1.5 
Houston-Baytown — 882,900 332,200 312,305 + 6.6 + 0.2 
Longview —__..._.__. 22,275 22,150 23,078 — 8.5 + 0.6 
Doe 27,850 27,100 25,921 + 5.5 + 0.9 
San Angelo _._..__ 17,650 17,600 16,788 + 65.1 + 0.3 
San Antonio —_. 158,500 160,300 156,411 + 1.3 — 1.1 
Texarkana —— 35,750 35,350 32,930 + 8.6 + 1.1 
WOME Fionn 45,100 45,450 46,050 — 2.1 — 0.8 
Wichita Falls _._. 82,470 32,470 31,165 + 4.2 0.0 
Unemployment 


(Estimates of unemployment in various areas of the State are 
currently made by the Texas Employment Commission. Data on the 
payment of unemployment benefits also provide a rough measure of 
unemployment in Texas, although only employees in establishments 
employing 8 or more workers for 20 or more weeks per year are 
covered.) 

Unemployment in Texas increased 2.1% in May 1949 
as compared with April; however, there were fewer 
persons out of work in May than in March 1949. The 
Texas Employment Commission reported 68,265 persons 
unemployed in May 1949. 

The Census Bureau reported that there were approxi- 
mately 3,289,000 unemployed workers in the nation in 
May. The Bureau also reported that the number of 
workers on the job increased from 57,819,000 in April 
to 58,694,000 in May, because 1,100,000 more persons 
were looking for jobs and because of the upswing of 
farm activities. Much of this increase in job seekers 
(about two-thirds) was due to the conclusion of the 
school year in May. Governmental labor experts are 
predicting a peak of employment close to 60,000,000 by 
July, as compared to last summer’s all-time record of 
61,600,000. Even with the increased size of the labor 
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UNEMPLOYMENT 
Source: Texas Employment Commission 

May April May 

Area 1949 1949 1948 
| EES ae a a ener oe ane eee 68,265 66,860 49,683 
Abilene _. 1,450 1,500 925 
Amarillo 1,500 1,700 1,500 
Austin 7 ee iad : 1,770 1,990 1,580 
Beaumont-Port Arthur sainniszall 7,000 6,950 4,540 
Corpus Christi 1,900 1,750 1,800 
Dallas 8,500 8,000 4,800 
El Paso 2,800 2,750 2,500 
Fort Worth iasiani 8,500 8,700 7,200 
Galveston-Texas City ... 8,000 3,000 1,500 
Houston-Baytown . 17,200 15,500 7,600 
Longview -— ‘ cbc =) 1,500 1,725 
Lubbock a a om eee 900 1,000 850 
San Angelo aie leototcaideataics 800 850 525 
San Antonio 4,500 4,000 5,000 
Texarkana picbhasi teense Ciosacermieabiad ction aici 3,600 3,900 3,402 
Waco : a 2,000 2,300 3,000 
Wichita Falls __ 1,270 1,470 1,236 








force, this estimate would mean a very high level of 
employment. 

Not included in the unemployed figures are 1,500,000 
workers who are on shortened hours and 900,000 others 
who have part-time jobs but who desire full-time work. 
Also not included as unemployed at present are many 
older workers who are facing enforced retirement or 
shortened hours in the near future, particularly if most 
of the labor markets have surplus workers. 


Hours and Earnings 


(Statistics on hours and earnings show clearly the effects of the 
shift of the State’s economy and the general upward movement of 
wages since V-J Day. Average hourly earnings are computed by 
dividing the total pay rolls by the total man-heurs worked in 
reporting establishments.) 

Average weekly hours for the manufacturing industries 
of Texas remained at 41.9, the same for the past three 
months. This was somewhat below the 43.2 hours aver- 
age of May 1948. The fact that average hours did not 
rise in May accounts for the only slight rise in weekly 
take-home pay, even though hourly earnings were up in 
many of the industrial groups. Compared to the nation 
as a whole, the Texas workers wages have remained 


favorably high. 


The Bureau of Labor Statistics reported that shortened 
work weeks had caused factory workers’ weekly wages to 
drop to $52.63 in April. For the same period, Texas 
workers averaged $53.25 per week and the average week- 
ly wages for Texas during May 1949, rose to $53.55. 
There are at present eight industrial groups paying aver- 
age weekly wages of over $55.00 in Texas. 


Even though the slack was expected to continue 
through May, there is a growing awareness that the 
nation approaches a crossroads. Either a full-fledged 
recession or a gradual rise is in store. Manufacturers 
have cut inventories, shortened hours, installed share- 
the-work plans and increased advertising efforts to main- 
tain substantial competitive positions during the past 
few months. Some legislators are preparing public works 
programs to help maintain full employment and high 


HOURS AND EARNINGS* 


Source: Bureau of Business Research in cooperation with the Bureau of Labor Statistics, 
U. 8S. Department of Labor 











Average hourly earnings Average weekly earnings 





























Average weekly hours (in cents) (in dollars) 
Industry Mayt Apr. May Mayt Apr. May Mayt Apr. May 
1949 1949 1948 1949 1949 1948 1949 1949 1948 
MANUFACTURING, TOTAL... 41.8 41.8 43.2 128.1 127.4 120.6 53.55 53.25 52.10 
Durable goods, total__._._._» =>» >>> 41.7 41.7 48.6 128.5 126.6 120.7 53.58 52.79 52.63 
Nondurable goods, total _.____-___ 41.9 41.9 42.9 127.8 128.0 120.6 53.55 53.63 51.74 
RI NE ca eerie 40.7 39.9 41.4 140.2 140.3 126.0 56.79 55.98 52.16 
Machinery, except electrical __..___ 41.6 42.4 43.7 143.8 146.1 134.4 59.82 61.95 58.73 
PIN entertain 40.4 40.6 42.2 157.5 156.1 140.7 63.63 63.38 59.38 
lane ant ther 43.1 42.9 45.2 102.9 92.6 91.8 44.35 39.73 41.49 
Furniture and finished lumber products. 42.7 43.1 42.8 92.9 97.1 90.6 39.67 41.85 88.78 
Stone, clay, and giass_____ 43.0 43.4 46.4 118.2 110.3 101.3 48.68 47.87 47.00 
NR cla ierrceecercecicenawasnpecneece 40.7 41.2 43.5 89.0 93.0 97.0 36.22 38.32 42.20 
ee nea See 87.4 37.7 38.6 78.1 77.7 74.6 29.21 29.29 28.80 
Food iesiaietiet shia ieesaienaeeieniaenen oceania ebataneitne 44.1 44.6 45.6 101.7 103.0 101.2 44.85 45.94 46.15 
RARER Sica 43.0 42.5 43.2 122.2 122.7 119.3 52.55 52.15 51.54 
Printing and publishing .._____ 42.3 42.0 41.1 185.9 189.8 168.9 78.64 79.72 69.42 
ae es Se ee Oe 43.9 44.3 43.7 139.9 138.0 132.0 61.42 61.13 57.68 
Petroleum refining. 39.5 89.1 41.6 185.4 184.5 171.2 73.23 72.14 71.22 
NONMANUFACTURING 
Crude petroleum productiont_—..____ 42.0 39.6 42.0 184.2 185.0 179.5 77.86 73.26 75.39 
Hotels 48.3 47.6 45.0 53.8 53.4 50.9 25.99 25.42 22.90 
Public utilities_...__ 41.0 39.9 41.9 124.2 124.2 113.1 50.92 49.56 47.39 
Quarryingt—____. 41.2 40.6 40.8 142.6 142.4 138.9 58.75 57.81 56.67 
oc stnciadictheineetecnnasinbbaiamiansic 41.9 41.6 40.0 87.7 84.9 83.1 36.75 35.82 33.24 
Wholesale trade 42.8 42.3 43.2 116.0 113.3 103.8 49.65 47.98 44.84 











*Figures do not cover proprietors, firm members, officers of corporations, or other principal executives. Manufacturing data, revised in 
June 1948, cover production and related workers; nonmanufacturing data cover all employees except as noted. 


tFigures cover production workers only. 
tPreliminary. 


Subject to revision upon completion of supplemental tabulation, 
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purchasing power if the desired rise doesn’t come forth 
quickly. However, bank deposits have shown that Ameri- 
can families are saving more with decreased incomes. 
Many forecasters believe that demand for housing, 
furnishings, clothing, and automobiles is still great and 
that by July another upward swing of business activity 
will have begun. Should these estimates prove correct, 
the “disinflation” will have been merely the retrenching 
of our economy after the long war-emergency period and 
nothing more. Should activity continue to decline gradu- 
ally, it would still seem safe to predict that the new 
“norm” would be one which would leave American busi- 
nessmen and workers in positions greatly better than 
that of any other nation today and of this nation before 
the war. 


Placements 


(The number of placements reported by the Texas Employment 
Commission indicates roughly the relationship of the supply of and 
the demand for jobs in various parts of the State. Placements do 
not include private pl ts in busi and industry, but only 
those made through the State Employment Service. Furthermore, 
the ber of pl ts made should not be considered as addi- 
tions to total employment, since many of them represent shifts 
from one job to another.) 








Placement activity in the 17 labor market areas of 
Texas was up 17.1% in May over April 1949, but down 
14.0% from May 1948. A total of 26,407 persons were 
placed by the Texas Employment Commission during 
May, as compared with 22,542 in April. 

Placement figures, in conjunction with the unemploy- 
ment report, lend further proof that the slack has con- 
tinued. Much of the additional placement activity came 
about because of the increased number of unemployed 
persons; however, May was graduation month and many 
high school and college students were in the market for 
jobs. It is encouraging to note that the areas with the 
greatest increase in unemployment (San Antonio, Hous- 
ton-Baytown, and Corpus Christi) also had some of the 
greatest increases in placements. 


PLACEMENTS IN EMPLOYMENT 




















Source: Texas Employment Commission 
Ee Percent change 
May 1949 May 1949 
May Apr. May from from 
Area 1949 1949 1948 May 1948 Apr. 1949 

TOTAL . 26,407 22,542 80,703 —14.0 +17.1 
Abilene ater Sekane 447 400 536 —16.6 +11.8 
Amarillo 1,227 808 939 +30.7 +51.9 
Austin fnew ae 8 bt 889 1,195 — 7.1 +24.9 
Beaumont-Port Arthur 1,857 1,934 1,968 — 5.6 — 4.0 
Corpus Christi 1,650 1,343 1,253 +31.7 +22.9 
NNN Bbc acca 4,519 3,978 5,349 —15.5 +13.6 
i 981 812 1,139 —13.9 +20.8 
Fort Worth . 8,010 2,725 4,074 —26.1 +10.5 
Galveston-Texas City 515 428 1,099 —53.1 +20.3 
Houston-Baytown ......... 4,753 8,916 5,686 —16.4 +21.4 
Longview __....... i 524 439 606 —13.5 +19.4 
Ee | ER 644 675 +241 +80.1 
San Angelo _. : 363 $28 443 —18.1 +10.7 
San Antonio ... 2,816 2,279 3,043 — 7.5 +23.5 
Texarkana Larne 564 552 534 + 5.6 + 2.2 
Waco . asa ceeiaiad 681 483 687 — 0.9 +41.0 
Wichita Falls 553 584 594 — 6.9 — 5.3 








Pay Rolls 


(Pay roll figures are generally recognized as significant indica- 
tors of income and purchasing power by both economists and busi- 
nessmen. Emphasis on the maintenance of purchasing power as a 
goal for the country’s postwar economy gives particular importance 
to these figures at this time.) 

Production worker pay rolls in durable goods manu- 
facturing for May 1949 indicate some fairly significant | 
changes from April. Machinery (except electrical) firms 
reduced pay rolls by 6.5% from April and 1.4% from 
May of last year. Lumber and timber was up by 4.4% 
from April, down by the same amount from May 1948. 
Furniture and finished lumber concerns, down in pay 
rolls from April by 4.2%, are still paying 6.4% more 
to their employees than they did in May of 1948. 


CHANGES IN PRODUCTION WORKER PAY ROLLS IN 
SPECIFIED INDUSTRIES* 


























Source: Bureau of Business Research in cooperation with the Bureau 
of Labor Statistics, U.S. Department of Labor 
— Percent change 
0 
reporting May 1949 May 1949 
establish- from from 
Industry ments May 1948 Apr. 1949 
MANUFACTURING 
Durable goods: 
Iron and steel 32 + 4.0 + 41.9 
Machinery, except electrical 35 1.4 — 6.5 
Nonferrous metals 9 2.5 — 0.6 
Lumber and timber 14 — 4.4 + 4.4 
Furniture and finished lumber 24 6.4 4.2 
Stone, clay, and glass 38 — 0.2 3.0 
Other durable goods 8 — 66.5 + 0.3 
Nondurable goods: 
Textiles 14 — 16.6 — 6.1 
Apparel 28 + 6.9 — 5.3 
Food 126 — 17.8 + 3.3 
Paper 17 — 0.6 — 1.7 
Printing and publishing 37 + 19.5 + 0.5 
Chemicals 62 - 5.8 — 2.9 
Petroleum refining 32 + 2.8 + 65.7 
Other nondurable goods 4 — 18.6 + 4.7 
NONMANUFACTURING 
Crude petroleum production 35 7.3 + 9.1 
Hotelst 8 + 8.1f - 0.2% 
Insurancet 94 + 14.7 + 4.5 
Public utilities 143 +- 18.9 + 1.9 
Quarrying 12 + 4.1 + 1.5 
Wholesale tradet 139 + 6.7 + 2.6 
Retail tradet 297 + 3.6 — 1.5 
*Preliminary. 


tFigures cover all employees except proprietors, firm members, officers 
of corporations, or other principal executives. 

tCash payments only; the additional value of board, room, and tips 
cannot be computed. 


In the nondurable goods group, the textile and apparel 
industries worker payments were below April by 6.1% 
and 5.3% respectively. This situation indicates that there 
is still some readjustment difficulty in the clothing and 
textile fields. The food industry, as well as petroleum 
refining, reported considerable pay roll gains for the 
month of May. 

With the exception of retail trade, all nonmanufactur- 
ing groups increased pay rolls for May 1949 over April. 
Crude petroleum production led the group with a 9.1% 
advance followed by insurance establishments with a 
4.5% increase in expenditure for employee payments. 
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Man-hours 


(The reports which the Bureau receives on employment include 
every employee who worked any part of the week nearest the fif- 
teenth of the month. This means that changes in the number of 
employees in an industry do not always e the ch in 
the volume of output. Changes in the number of man-hours worked, 
however, are closely associated with the rate of manufacturing 
activity, and may be used as a measure of the volume of pro- 
duction.) 





Man-hours worked in Texas manufacturing establish- 
ments during May continued the downward trend begun 
in December 1948. Man-hours worked during May re- 
flected a moderate decline to 0.6% below April, but 
continued to decline to 11.9% below May 1948. The 
greatest decreases were still being felt in the durable 
goods industries; this probably reflects a continued pre- 
cautionary attitude on the part of heavy industry toward 
the expansion of capital equipment in the face of uncer- 
tain conditions. 


CHANGES IN MAN-HOURS WORKED IN MANUFACTURING 


ESTABLISHMENTS* 


Source: Bureau of Business Research in cooperation with the Bureau 
of Labor Statistics, U.S. Department of Labor 








Percent change 














May 1949 May 1949 
from from 
Industry May 1948 Apr. 1949 
TOTAL — 11.9 — 0.6 
Durable goods — 21.0 — 4.0 
Iron and steel — 8.5 + 2.3 
Machinery, except electrical — 65.0 + 1.7 
Nonferrous metals — 20.3 + 0.2 
Lumber and timber : — 13.4 + 44 
Furniture and finished lumber auibeate + 7.2 — 0.8 
Stone, clay, and glass products — 11.7 — 1.3 
Other durable goods : — 66.1 — 25.6 
Nondurable goods : — 65.5 + 1.8 
Textiles ae Seer rn ene ; — 9.3 — 3.3 
Apparel Ey ee ‘ — 0.6 — 3.3 
Food : : — 6.3 + 38.9 
Paper and allied ‘gandacto = + 8.1 + 4.8 
Printing and publishing + 5.8 + 3.8 
Chemicals — 14.5 — 6.7 
Petroleum refining eae ; — 43 + 6.0 
Other nondurable goods : — 32.8 + 6.4 








*Preliminary. Weighted by employment. 


Industrial Relations 


(A knowledge of current developments in industrial relations is 
necessary to an understanding of the State’s labor picture.) 


Fourth round wage increase demands seem to be headed 
for difficulty. The C.I.0.’s United Electrical, Radio, and 
Machine Workers suffered a set back at the Sunbeam 
Corporation, Chicago electrical appliance manufacturer. 
Management resistance to another series of increases in 
labor costs is stiffening day by day. Union leaders are 
convinced that 1949 may be the last year for any big 
postwar contract gains and are determined to get as much 
as they can, peacefully or otherwise. 

The Bureau of Labor Statistics has issued a bulletin 
called “Employee- Benefits Provisions” to assist in settling 
problems arising from so-called fringe benefit demands. 
The bulletin includes, (1) health and welfare funds, 
(2) pension funds, (3) group insurance, and (4) social 
security programs. 


PRICES 


Consumers’ Prices 


(All income figures must be used in connection with a measure 
of changes in consumers’ prices, since the purchasing power of in- 
come is more significant than the aggregate amount in dollars. The 
increasing cost of living, as measured by indexes of consumers’ 
prices, is of vital importance to all busi and s.) 





The cost of living in Houston edged ever so slightly 
downward during May to end at a point 0.2% below the 
level of April according to figures prepared by the 
Bureau of Labor Statistics. 

Less Houstonians begin to doubt stories 
recession, one must consider the change in the index of 
consumers’ prices since May 1948. During the last year 
the general level of prices has dropped 0.5%, food prices 
are down 3.1%, clothing 2.2%, and housefurnishings 
3.3% 

Generally speaking consumers in this southwest metro- 
polis are better off than their fellow citizens in other 
parts of the country. Prices in the United States as a 
whole rose by 0.3% from April to May 1949 and by 0.8% 
from May 1948 to May of this year. On March 15, 1949 
the average increase in prices from August 15, 1939 for 
the United States was 115.6%. Prices in Houston were 
only 114.3% above the 1939 level. In Dallas they had 
risen 116.2%, and in St. Louis the cost of living was up 


of a price 


121.3% for the ten-year period. 
/ 
The greatest increases in consumers prices from 


August 15, 1939 to March 15, 1949 were 136.2% for 
Memphis, Tennessee, 131.5% for Portland, Oregon, and 
130.6% for San Francisco. Cities enjoying the least rise 
in prices were Portland, Maine, where the cost of living 
was only 99.7% greater this year than it was ten years 
ago, St. Paul, Minnesota, where prices were up 101.9% 
and Minneapolis where prices were up 102.5% 

As to the immediate future, both upward and down- 
ward pressures are in evidence. A series of increases in 
transit fares was culminated last week with an upping 
of street car iariffs in Dallas. Meat prices are reported 
as experiencing a seasonal] rise, while the steady pro- 
cession of rent decontrol actions by Texas cities presages 
still higher housing costs. Some believe that rent control 
will greatly stimulate the lagging real estate market as 
tenants faced with higher rents turn to the dubious econo- 
mics of home-owning. 

On the other hand the prices of consumer durable 
goods continue to decline. During June an important 


INDEXES OF CONSUMERS’ PRICES IN HOUSTON 
(1985-89 = 100) 


Source: Bureau of Labor Statistics, U.S. Department of Labor 








Percent change 


May 1949 May 1949 


from from 





May Apr. May 











Group 1949 1949 1948 May 1948 Apr. 1949 
ALL ITEMS 170.6 171.0 171.5 — 0.5 — 0.2 
Food Spesaniieaiaaana mecelhat -- 211.8 212.6 218.1 — 3.1 — 0.6 
Clothing .. 204.3 204.4 208.9 — 2.2 — 0.1 
at iccnsgniialseenei. a pee 119.5 + 3.0 cache 
Fuel, electricity, and ice 99.4 99.4 94.3 + 5.4 0.0 
Housefurnishings . 189.0 190.1 195.4 — 3.3 — 0.6 
Miscellaneous —..___ 153.5 153.5 149.2 + 2.9 0.0 
UNITED STATES, 

ALL ITEMS _... 169.2 169.7 170.5 — 0.8 — 0.3 
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manufacturer of home refrigerators announced price cuts 
from $5 to $10 a unit; General Motors followed an- 
other reduction of its wages which are based on the cost 
of living with decreases from $10 to $40 on cars and 
trucks. A veritable price war is on in the tire industry. 
As consumers shift to the private brands of chain stores 
and the lower priced lines of major manufacturers, the 
latter have cut their first line tires from 5 to 20%. 


Wholesale Prices 


(Changes in the prices of commodities are of fundamental {m- 
portance to businessmen, since the level of prices has an important 
effect on profits. The index of wholesale prices compiled by the 
United States Bureau of Labor Statistics {s the most comprehensive 
measure of price changes published in the United States.) 


The uncertain course of the wholesale price index as 
computed by the Bureau of Labor Statistics continued 
during May. By the month’s end the over-all index was 
0.6% higher than it had been at the beginning of May, 
but it was 5.2% lower than it had been on June 1, 1948. 
The principal factor causing the rise during May was a 
seasonal increase of 3.2% in the price of farm products 
an increase which most observers feel will be wiped 
out as summer and fall crops arrive on the market. 

Textiles were down 2.6% for the month—10.7% for 
the year. Building materials declined 1.6% during the 
month to a point 2.6% under May 1948. This relatively 
smal] decline in the price of building materials may not 
indicate the extent of the over-all drop of building costs. 
At least one observer feels that the latter may be down 
as much as 5 to 10% from 1948 levels due to shaving of 
profits by materials handlers and builders alike. Further- 
more, delays in receiving materials have been greatly 
reduced, resulting in increased efficiency of labor and 
more rapid turnover in the working capital of builders. 

Grain prices have tended to follow the downward 
trend in Wall Street where stock prices reached a four- 
year low early in June. Traders in securities have reacted 
bearishly to reports of steel mill shut-downs in Pitts- 
burgh, Chicago, and Los Angeles. Steel makers have 
hastened to announce that they feel these actions indicate 
only a period of readjustment which will be over soon. 





INDEXES OF WHOLESALE PRICES IN THE UNITED STATES 

















(1926 = 100) 
Source: Bureau of Labor Statistics, U.S. Department of Labor 
cate Percent change 
May 31, May 81, 
1949 1949 
May 81 May3 Junel from from 
Group 1949 1949 1948 June 1, May 3, 
1948 1949 
ALL COMMODITIES 156.1 155.2 164.6 — 5.2 + 0.6 
Farm products - . 173.7 168.8 191.5 — 9.3 + 3.2 
Penee acinson LOLS 161.8 177.8 — 6.4 + 2.5 
Hides and leather products 189.6 186.7 2138.1 —11.0 + 1.6 
Textiles products 135.5 139.1 151.8 —10.7 — 2.6 
Building materials 192.2 195.4 197.3 — 2.6 — 1.6 
All commodities other 
than farm products 128.7 129.2 135.3 — 4.9 — 0.4 
All commodities other 
than farm products 
ee I 145.8 147.1 149.5 — 2.5 — 0.9 








GOVERNMENT 


State Finance 


(Statistics on State finance are closely ted with changes in 
the level of business activity. State occupation, production, use, 
and sales taxes and license fees vary directly with changing busi- 
ness conditions.) 





Total State revenue receipts continued to be in excess 
of those of a year ago. Based on the first nine months of 
the current fiscal year total revenue receipts were 37% 
greater than the corresponding period of last year. This 
increase was maintained in spite of decreases from some 
important sources. Mineral leases, rentals, and bonuses, 
while increasing considerably during May, were still 
48.5% less than those of the first three quarters of the 
1947-48 fiscal year. 


REVENUE RECEIPTS OF STATE COMPTROLLER 


Source: State Comptroller of Public Accounts 








September 1-May 31 














May Percent 
Item 1949 1948-49 1947-48 change 
TOTAL — $ 50,163,184 $402,466,662 $387,924,428 + 38.7 
Ad valorem taxes _..... 2,431,653 19,580,029 27,246,522 — 28.1 
Crude oil production 
ROTI | nsec 6,215,160 70,343,913 62,894,290 + 11.8 
Motor fuel tax (net)... 6,553,532 655,318,288 51,860,398 + 6.7 
Cigarette tax and 
license ... 1,980,984 17,349,782 16,690,817 + 3.9 
Mineral] leases, rentals, 
and bonuses __...... 1,995,057 9,356,450 18,155,323 — 48.5 
Interest on securities 
owned Sie eee 264,647 5,068,095 4,144,889 + 22.3 
Unclassified receipts 
from county tax 
collectors .....  2,308,970* 324,963* 278,795* ae 
Federal aid-highways 2,317,681 20,369,647 23,289,714 — 12.5 
Federal aid-public 
wellere: 6,130,406 63,016,064 41,823,347 + 28.3 
Federal aid-public 
education 834,596 18,792,642 16,114,301 — 14.4 
Unemployment com- 
pensation tax 3,710,629 19,728,801 17,568,568 + 12.3 
All other receipts 20,037,809 118,872,919 108,910,054 + 9.1 








*Negative balance. 


In spite of the continued overall year-to-year increase 
in State revenues significant deficit developments have 
been taking place. Forecasts of declining revenue for the 
coming fiscal biennium have begun to be substantiated 
by recent month-to-month decreases in total revenue even 
though these decreases are comparatively small (May 
6.4% less than April). In contrast to the prospect of 
declining revenues, the current legislature has written 
into the statute books major spending programs, includ- 
ing the Gilmer-Aiken school bills and the Colson farm- 
to-market bill. 


Federal Finance 


(Federal collections of imcome, pay roll, and excise taxes vary 
directly with the level of business prosperity and consequently 
serve as a valuable index of economic conditions. Furthermore, 
federal tax policies have become an important determinant of 
general business activity.) 


Federal internal revenue collections in Texas for May 
were 3.6% below the level of a year ago. This decrease 
resulted from a decrease of 15.3% in withholding tax 
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collections, which normally account for over half of the 
total federal internal revenue collections. Partially off- 


Source: 


FEDERAL INTERNAL REVENUE COLLECTIONS 


Office of the Collector, Internal Revenue Service, Treasury Department 


setting this decrease were increases in income tax pay- 
ments (24.5%) and employment collections (11.5%). 



























































Florence Thomson, and Lawrence Williams. 





May July 1-May 31 
Percent Percent 
District 1948 change 1948-49 1947-48 change 
TEXAS $ 85,620,037 — 3.6 $1,243,421,766 $1,162,992,441 + 6.9 
Income 17,581,738 + 24.5 742,092,572 662,454,881 + 12.0 
Employment 8,349,687 + 11.5 66,514,595 59,097,846 + 12.6 
Withholding 45,505,873 — 15.3 276,679,603 290,027,874 - 4.6 
Other 14,182,739 9.7 158,134,996 151,421,840 + 4.4 
FIRST DISTRICT 083 40,751,699 + 3.4 678,261,628 619,934,143 + 9.4 
Income . 2,666 7,627,944 + 41.9 409,113,960 350,476,411 + 16.7 
Employment 72,494 8,573,946 + 16.7 30,580,285 26,909,493 + 13.6 
Withholding 20,517,751 22,148,822 — 74 154,204,701 158,373,937 - 2.6 
Other 6,614,172 7,400,987 10.6 84,362,682 84,174,302 + 0.2 
SECOND DISTRICT 40,421,589 44,868,338 — 9.9 565,160,138 543,058,298 + 4.1 
Income 11,070,084 + 11.2 332,978,612 311,978,470 + 6.7 
Employment 5,136,282 4,775,741 + 7.5 35,934,310 32,178,353 1 109 
Withholding 18,015,886 23,357,051 22.9 122,474,902 131,653,937 — 7.0 
Other 6,199,337 6,781,752 — 8.6 73,772,314 67,247,538 + 9.7 
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FIGURES FOR THE YEAR TO DATE 












































































































































} January—May 
Percent 
1949 1948 change 
| INDEX OF TEXAS BUSINESS ACTIVITY (1935-39 = 100) * 220.3 213.9 + 3.0 

Index of department and apparel store sales (10) 339.6 346.4 — 2.0 

Index of miscellaneous freight carloadings in Southwestern District (20). ___ 134.0 156.5 — 14.4 

Index of crude oil runs to stills (5) 168.5 178.1 — 5.4 

Index of electric power consumption (15) 343.1 313.9 + 93 

Index of employment (25) 127.8 122.7 + 42 

Index of pay rolls (25) 270.9 245.2 + 10.5 

TRADE 

Estimated retail sales, total...._-»_»_»=»>_ $2,015,205,000 $2,065,535,000 — 2.4 
Durable goods stores e $ 758,855,000 $ 726,181,000 + 4.5 
Nondurable goods stores _______ $1,256,350,000 $1,339,354,000 — 6.2 

Ratio of credit sales to net sales in department and apparel stores 62.4 612 + 20 

Ratio of collections to outstandings in department and apparel stores. 50.8 53.3 — 47 

Postal receipts in reporting cities $ 17,987,526 $ 15,339,444 + 17.3 

PRODUCTION 

Industrial electric power consumption for 10 companies (thousands of kilowatt hours) 1,356,542 1,288,222 + 5.3 

Man-hours worked in reporting manufacturing establishments (thousands) ......_____ 13,326 14,064 — 5.2 

Crude oil runs to stills (thousands of 42-gallon barrels) 233,252 246,625 — 5.4 

Cotton consumption (running bales) 57,715 67,772 — 14.8 

Cotton linters consumed (running bales) 13,087 9,327 + 40.3 

Manufacture of dairy products (1,000 lbs. milk equivalent) 252,575 226,228 + 11.6 

Construction contracts awarded $ 393,723,494 $ 369,757,995 + 6.5 

Construction contracts awarded for residential building __.. $ 189,309,889 $ 136,852,851 + 38.3 

Building permits issued in reporting cities. $ 148,371,867 $ 201,708,165 — 26.4 

Number of loans made by savings and loan iations eee 8,744. 8859 — 1.3 

Amount of loans made by savings and loan associations . $ 32,672,619 $ 35,918,416 — 9.0 

Crude petroleum production (daily average in barrels) 10,606,200 12,050,350 — 12.0 

AGRICULTURE 

Farm cash income $ 312,616,000 $ 398,324,000 — 21.5 

Shipments of livestock (carloads) 28,399 33,978 — 16.4 

Rail shipments of eggs (shell equivalent) fe 535 739) — 295 

Interstate receipts of eggs at Texas stations (shell equivalent) ____.___ Z 88 120 = 567 

Rail shipments of poultry (carloads) ee 16 24 — 333 

FINANCE $ 17,860,360 $ 17,176,024 + 4.0 

Bank debits in 20 cities (thousands of dollars) S 

Corporation charters issued (number) 1,570 1,900 — 17.4 

Ordinary life insurance sales. $ 337,355 $ 309,213 + 9.1 

Business failures (number) 71 27 +263.0 

| TRANSPORTATION 

Revenue freight loaded in Southwestern District (carloads) ee 1,209,697 1,393,774 — 13.2 

Export and coastal cars unloaded at Texas ports. Le 92,485 74,141 + 24.7 

Miscellaneous freight carloadings in Southwestern District -——-______________ = 750,627 877,132 — 14.4 

Air express shipments (number) a 106,251 129,349 — 17.9 

LABOR ; 

Total nonagricultural employment (monthly average) e 1,781,500 1,724,200 + 33 
Manufacturing employment (monthly average) Se 336,200 340,100 — Ll 
Nonmanufacturing employment (monthly average) ees 1,445,300 1,384,100 + 4.4 

GOVERNMENT 
Revenue receipts of State Comptroller? $ 402,466,662 $ 387,924,428 + 3.7 
Federal internal revenue collections} $1,243,421,766 $1,162,992,441 + 6.9 
PRICES a 
Index of consumers’ prices in Houston (monthly average; 1935-39 = 100) ...._____- 170.9 170.9 0.0 
Index of food prices in Houston (monthly average; 1935-39 = 100)____-_ 211.5 218.7 — 3.3 








*The composite index is made up of the indexes listed. All component indexes except employment and pay rolls are adjusted for seasonal 
variation, and all indexes are based on the average month of the years 1935-39. Numbers in parentheses following the component indexes 
indicate the weight of each index in the composite. Year-to-date indexes are monthly averages. 

+State fiscal year to date—September 1-May 31. 

{Federal fiscal year to date—July 1-May 31. 
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BAROMETERS OF TEXAS BUSINES 
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